BANKERS. 
MONTHLY | 


iW 187 


Clearing Houses 





Delay Returns — Six States Have Laws 


* 


Service Charges — Par Payment 


Both Discussed Pro and Con 
* 
14 IDEAS 


For Improving Bookkeeping 


Routine 





| 
FEBRUARY 1944 


SEFULNESS 


comes from easily changed control 


Srop Bars— which control the 
functioning of National Type- 
writing-Bookkeeping Machines 
—can be changed in less than a 
minute to permit use of the ma- 
chine for any number of different 
accounting jobs. 


CASH REGISTERS + ACCOUNTING-BOOKKEEPING MACHINES 


. Our factory at Dayton, Ohio, 
proudly flies the Army-Navy "E” 
with three stars * * *& for "un- 


ceasing excellence” in the production of precision 
instruments and other war materiel. 


THE NATIONAL CASH REGISTER COMPANY 
DAYTON 9, OHIO 
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Thousands of Banks now use this Hammermill 
folder in “Know Your Endorser” drive! 


Read what Bankers say 
about “7 Cautions” 






“Certainly a constructive idea. A num- 
ber of the larger stores came back and 
asked for enough copies to give one to 
each of the cashiers.””—Shreveport, La. 






“Have placed these pamphlets in each of 
our teller’s windows with instructions to 
hand them personally to our merchants 
as they come in to make their deposits.” 

—Vinita, Okla. 












“Clear, concise . . . should serve purpose 
of calling attention of average merchant 
to precautionary measures he should take 
when cashing checks.”” —Rankin, Pa. 


AND ADDRES; 


















 ~ ° This inf ti ill be helpful i - 
This is another example of the helpful services ciatidinshadlbadeaieniaannaiies 


222 tection to our customers. A fine contri- 
offered by our Safety Pap er Division bution to this effort.”— Pontiac, Mich. 





Over one million copies of Hammermill’s ‘‘7 Cautions on 
Cashing Checks” have been distributed by thousands of 
banks among their business accounts. This folder has proved 
a useful, practical safeguard for the clerks in retail stores who 
are asked daily to cash payroll, government, and other kinds 


“We know it will help our customers in 
cashing checks. This is a city where we 
have a number of transient people, owing 










of checks. to great activity in war work.” 

It is one of the most widely used aidsin the current ‘Know Your — Tacoma, Wash, 
Endorser’’ campaign, sponsored by the U. S. Secret Service. a 

If you have not used “7 Cautions’”’ and would like a supply— wy helpi f “ 
free—get in touch with your check supplier, or write direct to SONS AEG So a aes Sey 








Safety Paper Division, Hammermill Paper Company, Erie, Pa. peas: Troy, N. Y. 


“They are exceptionally well gotten up 
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ee oe “We feel there is a definite need for 


ents ee fae ee =, ——— —~ ~~ _™ public education in this matter.” 
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MANUFACTURED BY HAMMERMILL PAPER COMPANY 





ERIE, PA., FOUNDED 1898 
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—U.S. Secret Service 


Having reduced counterfeiting losses to a negligible figure, the United States Secret 
Service is waging a national campaign to prevent check frauds. Its plea is clear: “Know 
Your Endorser—Require Identification.” Every way in which banks, check manufac- 
turers and employers cooperate in spreading this doctrine helps to prevent losses due 
to check cashing frauds. 


How banks can help: 


(1) See that “KNOW YOUR ENDORSER— REQUIRE IDENTIFICATION’ appears 
on your bank’s checks—in ads—leaflets—statement enclosures. 


(2) Suggest to business customers that they provide a means of positive 
identification for their employees’ use in cashing payroll checks. 


The ABC System provides this positive identification. Checks are manufactured on 
registered, watermarked ABC paper, which is never sold in blank. The ABC identifica- 
tion card, a vital part of the ABC System, is made on matching watermarked paper 
and bears the signature of the employee. 


Merchants who cash ABC checks according to instructions on each check are insured 
against loss. Store-cashed checks help to shorten bank lobby lines. 


For more details, mail this coupon. 


THE TODD COMPANY, INC., ROCHESTER 3, NEW YORK 


tem of wage payment makes identification easy and positive and 
lessens banks’ pay check cashing burden. 
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OFFICES IN ALL 


! Gentlemen: Please send information showing how the ABC Sys- | 


BANK NAME : i 


BY. 





BANKERS MONTHLY 





— — SI Pri 


ws. mm oo HAOAOHAHARHRH ef >} 


* 


rT TT 


BANKERS 
MONTHLY 


TESTED IDEAS FOR THE SMALLEST AS WELL AS THE LARGEST BANK 


FEBRUARY 1944 


187 Clearing Houses Delay Returns- 
Six States Have Laws ae 
Let's Be Fair To Customers 
In Computing Service Charges Theodore Rokahr 
We Eliminated The Service Charge Credit . . R.M.Moehn 
Depositors Deserve Earning Credits. . . . . R.A. Bezoier 


Illinois Bankers Approve A Simplified 
Service Charge Schedule . 


Exchange Charges—For And Against 


Exchange Charges May Prevent ee 
Accounts In Post Offices 


Exchange Charge Records — 
One Extra Employee . 


Exchange Charges Summarized 


Fourteen Ideas For Improving 
Bookkeeping Routine ...... . . O. B. Lovell 


Bankers Monthly Quiz No. 9 . ein 

A Method To Control Forged Checks . 

A Charge Of 30 Cents Per Customer 
Would Equal Exchange Charges. . . . . J. H. Peters 

Equipment And Supply Ideas Bm. er at pee ear. a 

Fifty Years Ago In Bankers Monthly . 

Who's Who In Banking News 

Revisions In The Bank System . 


Ervin F. Stepanek 


M. C. Leonard 


]. Ford White 


INDEX TO ADVERTISERS 


A 
Ames Safety Envelope Co 
B 


Benge Associates 
Burroughs Adding Machine Co 


c 

California Bank, Los Angeles 
Chase National Bank, New York 
City National Bank & Tr. Co., Chicago 
Clarotype Co. Inc 
Cleveland Tractor Co 
Commerce Clearing House, Inc 
Continental Illinois Nat. Bank 

& Tr. Co., Chicago 


N 
National Bank of Detroit 
National Cash Register Co 
National City Bank — New York 


D 
De Luxe Check Printers, Inc 85 Philadelphia tittioad Bank 
Downey Co., C. L Public National Bank & Tr. Co., 
New York 
Eraser Co. Inc Purina Mills 


F 
Federal Intermediate Credit Banks. oul Recordak Corp 
First National Bank i Remington Rand Inc. 
First National Bank . St. Lovis. 
F ae 
ort Wayne Printing Co Sond-Fill Co 
Guaranty Trust Co. of New York 


H 
Halsey, Stuart & Co. - 
eee ca ng = at United States Bronze Sign Co 
Hedenkamp & Co. “= U. S. Treasury De 


i z 
Internetional Business Machines Corp Zephyr American Corp. 


Designed to help banks make money 


by 


REDUCING EXPENSES 
INCREASING INCOME 


Vol. LXI No. 2 


RAND MCNALLY & COMPANY 
NEW YORK CHICAGO SAN FRANCISCO 


ANDREW M°NALLY Prestdent 
ANDREW M°NaLLYTII. . . . Vice President 
NorMAN G. CLARK Treasurer 
Harry B CLow .... Vice-Prestdent and Secretary 


Joun Y. BeatTr We ee ee . Bator 
HOWARD WINTROL .. Advertising Manager 
GERALD Dumars. . Eastern Business Manager 
D E. CRONIN. pe oa Fteld Representattoe 


Established 
1883 


A 
RAND M¢CNALLY 
PUBLICATION 


Printed in U. S. A. 


Copyright 1944, by Ranp M°Natty 4 Co. The 
Contents of BANKERS MONTSLY are copyrighted 
and nothing may be reproduced in whole or in 
part without permission of the publisher. TERMS: 
35.00 a year, two years $7.50, three years $10.00, 
single copies 50 cents. 





ee - YOUR Arn WAR LOAN QUOTA 


HETHER your plant meets its quota, or fails, lies 

largely in your hands. Your leadership can put 
it over—but if you haven't already got a smooth run- 
ning, hard hitting War Loan Organization at work in 
your plant, there’s not a minute to lose. 


Take over the active direction of this drive to meet 
—and break—your plant's quota. And see to it that 
every one of your associates, from plant superintend- 
ent to foreman, goes all-out for Victory! 


To meet your plant’s quota means that you'll have 
to hold your present Pay-Roll Deduction Plan pay- 
ments at their all-time high—plus such additional 
amounts as your local War Finance Committee has 
assigned to you. In most cases this will mean the sale 
of at least one $100 bond per worker. It means hav- 
ing a fast-cracking sales organization, geared to reach 
personally and effectively every individual in your 
plant. And it means hammering right along until 
you've reached a 100% record in those extra $100 
—or better—bonds! 


LET’S ALL 
BACK THE ATTACK! 


And while you're at it, now’s a good time to check 
those special cases— growing more numerous every 
day—where increased family incomes make pos- 
sible, and imperative, far greater than usual invest- 
ment through your plant's Pay-Roll Deduction Plan. 
Indeed, so common are the cases of two, three, or 
even more, wage-earners in a single family. that you'll 
do well to forget having ever heard of ‘10%’ as a rea- 
sonable investment. Why, for thousands of these 
‘multiple-income’ families 10% or 15% represents but 
a paltry fraction of an investment which should be 
running at 25%, 50%, or more! 


After the way you've gone at your wartime pro- 
duction quotas—and topped them every time—you're 
certainly not going to let anything stand in the way of 
your plant's breaking its quota for the 4th War Loan! 
Particularly since all you are being asked to do is to 
sell your own people the finest investment in the 
world—their own share in Victory! 


This space contributed to Victory by 


BANKERS MONTHLY 


This is an official U. S. Treasury advertisement—prepared under auspices of Treasury Department and War Advertising Council 
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CCH Standard Federal Tax Service — 1944. For those who must have 
“everything’’ on federal taxes for revenue! The STANDARD is “the 
accepted reporter for completeness, accuracy, and convenience.’ Super 
indexed. Five loose leaf volumes—plus the supplemental, complimentary 
one-volume Internal Revenue Code Service providing all the revenue laws. 


Both Services always maintained up-to-the-minute through fast, frequent, 
loose leaf reports. 


CCH Federal Tax Guide Service — 1944. The one-volume loose leaf Service 
for the federal tax problems of the average individual or business. Pre- 
pared‘ especially for those who want something compact, practical, under- 
standable, and above all authoritative on the basic federal tax laws, with 
new developments of importance promptly reported through the year. 
Internal Revenue laws are provided in the complimentary CCH Internal 


Revenue Code Service. Both Services are kept up-to-date by swift loose 
leaf reporting. 


CCH Federal Tax Course — New 1944 Edition. Not a loose leaf Service, 
not a book, but a handy, ready-reference and training course on federal 
taxes, particularly income taxes. Ideal for “refresher” or “‘brush-up’’ use. 
Based on current revenue laws. Understandable explanations and _illus- 
trations; together with supplementary books of filled-in return forms and 
pertinent Code provisions. Makes it easy to become familiar 

with the “ins” and “‘outs’’ of the federal tax system—how it 

has developed—what it is today. With supplemental books, 

1200 helpful pages, 61% x 9%, durable covers. 


A vu. s. master 
$ TAX GUIDE 
—1944 


Another “‘Ace” ..a 

handy book, based 

. on the Federal Rev- 

COMMERCE) CLEARING; HOUSE, ING. enue Code as amend- 


~ d d gulations, 
PUBLISHERS OF LOOSE LEAF LAW REPORTING SERVICES celles, eal Gout 


sions. 400 es, 
durably bound, 6x9, 

NEW YORK 1 CHICAGO 1 WASHINGTON 4 $2 a copy. / 
EMPIRE STATE BLDG. 214 N. MICHIGAN AVE. MUNSEY BLDG. 7 
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BURROUGHS 


MECHANICAL SERVICE 





Under wartime conditions, with your business machines carrying 
a greater load than ever before, dependable mechanical service 
is extremely important. 


Burroughs Mechanical Service, long acknowledged without equal 
galls to i” as an efficient protector of mechanical performance in business 
wd 4 adjust your machines, continues to maintain its high standards of efficiency 

ines—® . .. is serving more customers than ever before. 


Today’s experienced, highly-trained Burroughs service organi- 
zation is the natural result of a far-sighted policy of careful plan- 
ning, constant study, continuous training and close supervision. 
Today, as always, Burroughs Mechanical Service is dependable. 


Inquire at your local Burroughs office how you can obtain this 
efficient protection, or write— 


BURROUGHS ADDING MACHINE COMPANY, DETROIT 32, MICH. 


Norden Bombsights 
Burroughs is manufacturing and delivering the 
famous Norden bombsight—one of the most deli- 


cate and precise mechanisms ever devised. 
New figuring and accounting machines ore also 


being produced by Burroughs for the Army, Navy, Figuring, Accounting and Statistical Machines * Nationwide Maintenance Service 
U. S$. Government and others whose needs ore 


approved by the War Production Board. Carbon Paper, Roll Paper, Ribbons and Other Office Machine Supplies 


BANKERS MONTHLY 





CONTINENTAL ILLINOIS 


NATIONAL BANK 
AND [RUST COMPANY 


OF CHICAGO 





Siniiesant® at Condition, Decowtee 31, 1943 


RESOURCES 


Cash and Due from Banks $ 482,949,998.21 
United States Government Obligations, 

Direct and Fully Guaranteed 1,402,546,404.49 
Other Bonds and Securities 63,369,056.48 
Loans and Discounts 363, 163,483.71 

3,600,000.00 
Customers’ Liability on Acceptances. 265,543.16 
Income Accrued but Not Collected 5,401,213.79 
Banking House 11,400,000.00 


$2,332,695,699.84 


Deposits $2,173,955,738.40 
Acceptances 293,322.56 
Reserve for Taxes, Interest and Expenses 9,742,995.61 
Reserve for Contingencies 18,105,492.91 
Income Collected but Not Earned 191,776.94 
60,000,000.00 

60,000,000.00 

10,406,373.42 

$2,332,695,699.84 


United States Government obligations and other securities carried at 
$446,503,319.09 are pledged to secure public and trust deposits and for 
other purposes as required or permitted by law 





Member Federal Deposit Insurance Corporation 
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THE CHASE 
NATIONAL BANK 


OF THE CITY OF NEW YORK 


STATEMENT OF CONDITION, DECEMBER 31, 1943 


RESOURCES 


Cash and Due from Banks . . . .. . « « $1,050,012,132.96 
U. S. Government ae direct and fully 

guaranteed ... . Sree « ee 8) 6ROS ETRE 
State and Municipal Sncsitidhon gree oN eee y 74,385,803.51 
Other Securities . . . eke 89,737,516.11 
Loans, Discounts and Dicken? dieciienianis ae 791,979,924.59 
Accrued Interest Receivable . ...... 9,114,028.50 
Mortgages . . So wee eal ys ee 7,371,146.66 
Customers’ ienepennita Liability A A eae eae eRe 4,535,147.91 
Stock of Federal Reserve Bank. . .... . 7,050,000.00 


ee ee ae ae ee a ee 35,740,420.22 
RS ae ee an aoe ee ee 4,990,637.67 


OtherAsetts . . . - + 6 « + «© © 6 «6 SGS,S4508 
$4,679,973,963.50 


LIABILITIES 


eomre Ses mw oO tO SP oD DY id 


Capital Funds: 

Capital Stock . . . . . $100,270,000.00 

Surplus. . . « « « 1594,7350,6000.60 

Undivided Profs ag ee 37,878,137.46 

$ 272,878,137.46 

Dividend Payable February 1,1944 .... . 5,180,000.00 
Reserve for Contingencies . . . .... . 6,455,398.70 
Reserve for Taxes, Interest, etc. . . .... 5,863,504.79 
Deposits. . . eee meee 
Acceptances Outstanding - »« $ 8,697,050.17 

Less Amountin Portfolio . 2,808,450.76 5,888,599.41 
Liability as Endorser on Acceptances 

one Peteign Mas. . 5s ts tt we ee 561,411.98 
SEP ae ee ae een re 7,565,170.19 


$4,679,973,963.50 


a me le on. ee ae at a 6 ab 


United States Government and other securities carried at $735,982,755.00 are pledged 
to secure U. S. Government War Loan Deposits of $583,660,010.04 and other public 
funds and trust deposits, and for other purposes as required or permitted by law. 


Member Federal Deposit Insurance Corporation 
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187 Clearing Houses Delay Returns 






With every bank in six states now having extra time for deciding on 


Six States Have New Laws 


a questionable item because of new laws, the time-saving method of de- 


ORE than half of all the clear- 
ing houses in the United 
States now allow return of dis- 
honored items the following day. In 
six states, laws recently passed, 
allow all banks to take at least 24 
hours to decide whether they will 
pay items or not. In many places, 
the clearing house rule has been 
changed to allow at least 24 hours, 
and in other places, the routine is 
merely a gentleman’s agreement. 
In every case, it is a matter of per- 
mission to delay if desired. In other 
words, a bank is not forced, either 
by law or regulation to wait until 
the following day to return items. 
The chief purpose in allowing 
this extra time is to facilitate de- 
layed posting and eliminate a rush 
examination of all items to discover 
those which may have to be re- 
turned. Thus the dishonored items 
turn up with the actual postings 
and eliminate one operation entire- 
ly. There are 352 clearing houses, 
and 187 of these, more than half, 
are now benefiting from the idea 
of delayed returns, Only 165. clear- 
ing houses still maintain the re- 
quirement of returning checks the 
same day as received. The follow- 
ing is an interesting letter from 
Vern Emmons, Assistant Cashier 
of The American National Bank of 
Cheyenne, Wyoming: 


The Delay Saves Time and Money 


“We have changed our clearing 
house rules regarding the return 
of unpaid items. The rule was put 
into effect in July of 1943. This 
rule provides the return of all un- 
paid items regardless of amount 
the following day after receipt of 


layed posting is greatly facilitated. More states are likely to follow. 


these items. This rule applies :o 
every business day of the week, : 1d 
the only exceptions to the rule are 
checks of large amounts returned 
for forgery or no account which 
may be returned to the clearing 
house banks for collection the same 
day as receipt of these items. 

“We might add that the article 
published in Bankers Monthly 
prompted us to make this change 
in our clearing house rules, and the 
banks of the Cheyenne Clearing 
House have benefited greatly by 
this change. It has saved us time 
and money, and we are able to make 
one posting per day instead of two 
as we did before.” 

One hundred twenty-one of the 
clearing houses have the privilege 
of returning the following day 
without any exceptions. However, 
there are 66 which do have excep- 
tions of one kind or another. 

For example, the banks in Law- 
rence, Kan., hold over only those 
items under $50, others must be re- 
turned the same day. It is not easy 
to understand how this gains very 
much. It would seem far more bene- 
ficial to eliminate this restriction 
entirely and allow the banks to 
return any item desired the follow- 
ing day. 

Asheville, N. C., requires that 
notice of forged or suspected items 
must be telephoned as soon as dis- 
covered. This, however, does not 
require that they be telephoned or 
returned on the same day as re- 
ceived, but Asheville’s rule does 
require that items over $500 must 
be returned the same day. 

In five cities, the privilege of 
returning the following day applies 


57 








only to outlying banks. These cities 
are Columbus, Ohio; Kansas City, 
Mo.; Los Angeles, Cal.; Milwaukee, 
Wis.; and San Francisco, Cal. 

Nineteen places require that 
notice be sent on the same day the 
item is received (usually on large 
items only), with the privilege of 
returning the item the following 
day. 

Seven places return the next 
business day only those items re- 
ceived on Saturday. If items re- 
ceived on Saturday morning may 
be delayed until Monday and some- 
times (when Monday is a holiday) 
until Tuesday, it is hard to under- 
stand what special benefit is gained 
by returning the items received on 
other days of the week on the same 
day received. The seven cities hav- 
ing this Saturday rule are Akron, 
Ohio; Boston, Mass.; Bridgeport, 
Conn.; Fort Wayne, Ind.; Philadel- 
phia, Penn.; Rochester, N. Y., and 
Toledo, O. 

In 33 places, the rule requires 
that items of $500 and over must 
be returned the same day with other 
items being returned the following 
day. This saves a little but not 
much. If the items must be handled 
in order to pick out the large ones, 
an extra operation is still necessary. 
If this restriction were eliminated, 
all of these places could allow the 
items to be dishonored to turn up 
at the time of the actual posting, 
and the sorting for size and dishonor 
would be eliminated entirely. 

However, 121 places have no ex- 
ceptions and all banks in these 
localities may if they choose, return 
items the next day after received 
without even reporting them the 





day received. In other words, all of 
these banks may wait until the 
actual posting and let the dishon- 
ored items turn up then. 

Some interesting extensions of 
time are the following: Dishonored 
items are returned by Shreveport, 
La. banks on the second day after 
their receipt. This applies to every 
item regardless of size. 

The rule in Chattanooga, Tenn. 
states that “any item drawn on a 
local bank, not good at close of 
business on day deposited, may be 
charged back and returned or 
mailed on the second business day 
after deposit, or as soon thereafter 
as practical.” 


This certainly allows plenty of 
leeway. 

Salisbury, N. C., goes even fur- 
ther with the rule which allows 
dishonored items to be returned 
within the next ten days. 

While the Montgomery, Ala. rule 
allows banks to return the following 
day, at the present time, the First 
National Bank of Montgomery is 
returning on the same day received, 
except on Saturday when items are 
returned on the following Monday. 
The Alabama National and The 
Union Bank and Trust Co. are re- 
turning all items on the day follow- 
ing their receipt. 

The Easton-Phillipsburg Clear- 


ing House Association, Easton, 
Penn., reports: “All of our banks © 
are taking advantage of the discre- — 
tionary privilege; and regardless © 
of size are returning the items the 
following day.” 


Delay Facilitates Handling 
Of Items 


Harmon B. Barton, Secretary of 
the Ogden, Utah Clearing House 
Association reports: “The members 
of our association have found that 
this delayed return of items greatly 
facilitates the handling of items to 
be charged to the individual ledgers 
in view of the large increase in 

(Continued on page 78) 


187 Cities In Which Dishonored Items May Now Be Returned 
The Day After Receipt 


* 


+ 


Abilene, Texas 
Akron, Ohio 
Alameda, Calif. 
Albany, Ga. 


+ Albany, N. Y. 
+7 Alexandria, Va. 


+ 


Allentown, Pa. 


+7 Alliance, Ohio 


Altoona, Pa. 
Amarillo, Tex. 


AtAsheville, N. C. 
+ Atlanta, Ga. 


Atlantic City, N. J. 
Augusta, Ga. 
Aurora, Ill. 

Austin, Tex. 
Bakersfield, Calif. 
Baltimore, Md. 
Battle Creek, Mich. 
Bay City, Mich. 
Beaumont, Tex. 
Bellingham, Wash. 
Beloit, Wis. 
Berkeley, Calif. 
Bethlehem, Pa. 
Birmingham, Ala. 
Bismarck, N. D. 
Bloomington, Ill 
Boston, Mass. 
Bridgeport Conn. 
Bristol, Va. 
Brunswick, Ga. 


+t Buffalo, N. Y. 
++ Butler, Pa. 


Camden, Ark. 
Casper, Wyo. 
Cedar Rapids, Ia. 
Champaign, Ill. 
Charleston, S. C. 
Chattanooga, Tenn. 
Cheyenne, Wyo. 
Chicago, Ill. 
Cincinnati, Ohio 
Cleveland, Ohio 


Colorado Springs, Colo. 


+ Columbia, S. C. 
® Columbus, Ohio 
++ Corsicana, Tex. 


+ 


Dallas, Texas 
Danville, Il. 
Danville, Va. 


Denver, Colo. 
Des Moines, Ia. 
Detroit, Mich. 
Dothan, Ala. 
Easton, Pa. 


House) 
East St. Louis, Ill. 
Elkhart, Ind. 
El Paso, Texas 
Erie, Pa. 
Evanston, Ill. 
Evansville, Ind. 
Ft. Wayne, Ind. 
Ft. Worth, Texas 
Galveston, Texas 
Glendale, Calif. 


Grand Rapids, Mich. 


Green Bay, Wis. 
Greensboro, N. C. 
Greenville, S. C. 
Greenwich, Conn. 

++ Hazleton, Pa. 
Hibbing, Minn. 
Hollywood, Calif. 
Houston, Tex. 
Huntington, W. Va. 
Huron, S. D. 
Hutchinson, Kans. 
Indianapolis, Ind. 
Jackson, Mich. 
Janesville, Wis. 

++ Kansas City, Kans. 

® Kansas City, Mo. 
La Crosse, Wis. 
Lansing, Mich. 
Lancaster, Pa. 

** Lawrence, Kans. 

++ Lewiston, Me. 
Lincoln, Neb. 

++ Long Beach, Calif. 

+t Lorain, Ohio 

® Los Angeles, Calif. 

+ Louisville, Ky. 
Macomb, Il. 
Macon, Ga. 
Madison, Wis. 
Manhattan, Kans. 
Manitowoc, Wis. 
Marietta, Ohio 
Marinette, Wis. 


(Easton- 
Philipsbura Clearing 


Meadville, Pa. 
Miami, Fla. 

® Milwaukee, Wis. 
Minot, N. D. 
Modesto, Calif. 

+¥ Montclair, N. J. 
Montgomery, Ala. 
Muskegon, Mich. 
Mumah, Wis. 

++ Nashua, N. H. 

++ Newark, N. J. 

+ Newark, Ohio 
New London, Conn. 
New Orleans, La. 
New Rochelle, N. Y. 
New York, N. Y. 
Norwalk, Conn. 
Oakland, Calif. 
Ogden, Utah 


Oklahoma City, Okla. 


Orange, N. J. 
Oshkosh, Wis. 
Palestine, Tex. 
Paris, Tex. 
t+ Pasadena, Calif. 
Pensacola, Fla. 
Peoria, Ill. 
Philadelphia, Pa. 
Phoenix, Ariz. 
Portland, Ore. 
Portsmouth, Ohio 
Providence, R. I. 
Pueblo, Colo. 
Quincy, Ill. 
Racine, Wis. 
Richmond, Va. 
Rochester, N. Y. 
Rockford, Ill. 
Rome, Ga. 
Sacramento, Calif. 
Salisbury, N. C. 
Tt St. Joseph, Mo. 
St. Paul, Minn. 
tt Salinas, Calif. 
Salt Lake City, Utah 
San Angelo, Tex. 
+ San Antonio, Tex. 
San Diego, Calif. 
® San Francisco, Calif. 
San Jose, Calif. 
San Pedro, Calif. 


Santa Barbara, Calif. 
Santa Cruz, Calif. 
Santa Monica, Calif. 
+7 Santa Rosa, Calif. 
Savannah, Ga. 
Scranton, Pa. 


Shreveport, La. 

tt Sioux City, Iowa. 
South Norwalk, Conn. 

+ Spokane, Wash. 
Springfield, Ill. 

+ Springfield, Mass. 
Stockton, Calif. 
Superior, Wis. 
Syracuse, N. Y. 
Tacoma, Wash. 
Texarkana, Ark. 

* Toledo, Ohio 
Tucson, Ariz. 

tt Utica, N. Y. 
Vernon, Tex. 
Vicksburg, Miss. 
Waco, Tex. 
Washington, D. C. 
Waterbury, Conn. 
Watertown, Wis. 
Watsonville, Calif. 
Whittier, Calif. 
Wichita Falls, Tex. 
Wilmington, Calif. 
Wilmington, N. C. 
Yakima, Wash. 
Yankton, S. D. 
York, Pa. 


KEY 


Return next business 
day on Saturday only 
+ Items under $500 only 
** Items under $50 only 
tt Notice sent on day re- 
ceived (usually on large 
items only); item re- 
turned next day 
4 Notice of forged or sus- 
pected items telephoned 
as soon as discovered 
® Applies to outlying 
banks only 
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Let’s Be Fair To Customers 
In Computing Service Charges 


We must treat bank customers fairly—but the bank 
must make a profit both in favorable times and in bad. 
The author here sets forth his experience to show 
what he believes customers will consider fair treatment. 


T THE risk of having you 

classify me as an unreasonable 
crank, I am going to take exception 
to your treatment of the “simplifica- 
tion” of service charges, but as I 
told you in previous letters, all that 
I am concerned about is the pos- 
sible reaction against banks which 
may result from going too far in 
this matter of service charges. 

Simplicity in service charges is, 
of course, desirable provided that, 
in attaining simplicity, we do not 
sacrifice fairness to the bank’s cus- 
tomers. As one who has lived with 
this subject of service charges for 
upwards of 16 years, it seems to me 
that the pendulum is swinging from 
the extreme of inadequate or no 
service charges at all, to the other 
extreme of unreasonably high and 
unjustifiable service charges. 

It is because the Bankers Month- 
ly has such a large following and 
is so influential that I risk your dis- 
pleasure by disagreeing with some 
of the recommendations which you 
make on page 539 of the December 
issue, as well as the general theme 
of Mr. Hufsmith’s article. 

To Mr. Hufsmith’s suggestion that 
it is desirable to evolve a new name 
for service charges, I utter a heart- 
felt “amen.” However, with his sug- 
gestion that no credit whatever be 
allowed for a depositor’s balance in 


By THEODORE ROKAHR 


Vice President and Treasurer, First Bank and 
Trust Co., Utica, N. Y. 


determining how much that deposi- 
tor will pay for the service he re- 
ceived, I must disagree. Mr Huf- 
smith’s own definition of the basic 
principles on which banking is 
founded, namely, “buying” deposits 
on a retail basis and “selling” them 
on a wholesale basis implies that 
they are worth something. This is 
not to say that the earning rates 
allowed by some banks can be jus- 
tified, but rather, that so long as 
deposits can be invested to produce 
any return at all, depositors who 
contribute to the bank’s “inventory” 
are entitled either to interest or 
service in proportion to their con- 
tribution—not at the gross rate of 
return on the assets in which their 
deposits are invested, but at what- 
ever the rate may be after 1. making 
provision for a fair profit (out of 
which inevitable losses must be 
made up); 2. the cost of Federal 
Deposit Insurance, Bankers Blanket 
Bonds and any other money spent 
to protect the depositors’ funds; and 
3. the cost of investing the funds. 

If the day ever comes when bank 
deposits cannot be invested and 


must be held in the form of cash or 
deposited with the Federal Reserve 
or other banks, then, of course, my 
argument would no longer hold; but 
so long as a bank can earn anything 
at all by investing its depositors’ 
money, it would seem that the de- 
positors are entitled to a fair share 
of those earnings. 

We have on our books two very 
active accounts with approximately 
the same amount and proportion of 
activity. In one, the balance is in 
medium four figures with the result 
that this customer pays us about 
$300 per month in service charges. 

In the other account (which has 
similar activity), the balance is in 
low seven figures with the result 
that the income from the available 
portion of the balance exceeds the 
cost of servicing the account and 
therefore no service charge is made. 
Yet Mr. Hufsmith contends that 
both these depositors, since their 
activity is identical, should pay us 
exactly the same amount for the 
service they receive. I may have 
misinterpreted his meaning, but as 
I interpret it, that would not make 
sense. 

Now as for your comments and 
recommendations concerning the 


(Continued on page 72) 


Mr. Rokahr’s Most Potent Statement 


So long as deposits can be invested to produce any return at all, depositors who contribute to 
the bank's “inventory” are entitled either to interest or service in proportion to their contribu- 
tion—not at the gross rate of return on the assets in which their deposits are invested, but at 
whatever the rate may be after: 1. making provision for a fair profit (out of which inevitable 
losses must be made up); 2. the cost of F.D.1.C., Bankers Blanket Bonds, and any other money 
spent to protect the depositor’s funds; and 3. the cost of investing the funds. 
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Experiences With Simplified 
Service Charge Schedules 












We Eliminated The Service Charge Credit 


By R. M. MOEHN 


President, Commercial Savings Bank, 
Carroll, ta. 


And now spend only two hours a month in computing 


WAS very much interested in the 
article by C. L. Hufsmith in the 
December issue, “Give No Credit on 
Balances.” I beg to advise that we 
have already adopted this plan. We 
have only one item—a charge for 
each check written: 5 cents each if 
not more than ten are written; 3 
cents each, for the number exceed- 
ing ten. We also make a charge at 
the teller’s window on out-of-town 
items as follows: five cents up to 
$25; ten cents up to $100; and five 
cents for each $100 thereafter, with 
a maximum charge of 50 cents on 
any one item. 

It has been very amusing to me 
to see how the Federal Reserve 
Board has finally squirmed around 
and decided that, for a correspond- 
ent bank to clear a country bank’s 
items without charging it back ex- 
change, even though we carry a 
three or four-hundred thousand 
dollar balance, is paying interest. 

On the other hand, it is fit and 
proper that a credit be allowed on 
the size of the balance of a personal 
checking account on which there is 
an actual outlay of expense for 
checks, servicing, bookkeeping (and 
all the other items that go into the 
overhead of handling checking ac- 
counts). I cannot see how this makes 
sense. 

Most service charges that are 
made through a complicated analy- 
sis system, eat up most of the profit 
in the labor and time it takes to 
properly analyze and correctly fig- 
ure the charge that should be made. 
With our simple service charge, 
anyone can go through the ledger at 
the end of the month, figure the 
charges on all accounts in two or 
three hours and the job is done. 

Furthermore, our customers can 
easily understand how the charge is 
computed and they can multiply the 
number of checks by the price. Our 
customers seems to feel that the 
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the charges whereas it formerly required twice that time. 


charge is fair and equitable 

Most customers can look at a bank 
statement and readily tell that the 
bank does not have many earning 
assets outside of government bonds. 





The interest, of course, on such in- 
vestments is too low for country 
banks to pay much overhead. It has 
always been the local business that 
has kept us going. 


TO OUR PATRONS 


We have been com 


pelled to revise moderately our schedule of service charged 


on active checking accounts for the following reasons: 


The cost of supplies and overhead 


have nearly doubled in the last 


expenses 
three years and at the same time the activity of accounts has greatly increased due to 


the increased volume of business that is 


find just like every other business, income must be kept in 


survive. 
Banks in the 


each day. In an analysis of cost, we 
with cost if we are to 


have always relied on earnings from a very substantial por- 


tion of their assets at fair and reasonable interest rates pF ng all expenses, set aside 
e 


reserve for losses, pay insurance on deposits and gave li 


of maintaining and 


servicing accounts. 
little income from 


consideration to the cost 


; This picture has so changed that we find very 
earning assets while our volume of business keeps increasing and the 


expense of handling and servicing the accounts continues to rise. “WE CAN’T HOLD 
THE LINE ALONE.” 


,_ Therefore, it is obvious that balances carried are not a determining factor in 


given important consideration in arriving at a fair and equitable service 


ing our cost in maintaining an account, but the activity is the prim factor 
cael ant bo Si oad ecaenis, 
charge. 


We have adopted a schedule which will leave it to our patrons as to just how 


much service you want to use and you can carry 


your account with a very small ser- 


vice charge if you so desire. A checking account is one of the most economical and saf- 


est methods of 


transacting business yet devised by man, aNd we want you to know we 


solicit you to use this bank and all its facilities, in this modern way of settling accounts. 
We have made the cost so low that we feel no one can not afford this modern 


convenience and yet we will be able, by making this small 
time that conditions will warrant a change. 


charge, to carry on until such 


Not over 5 checks, we charge 25c per month. 
Not over 10 checks, we charge 50c per month. 
Over 10 checks, 8c for each check. 

No checks during the month, no charge. 


We must all remember World War I and this time, banks must be kept so you, 


our patrons, know your funds are: 


First, safe without a doubt. (Insured under Fed- 
eral Deposit Insurance Corporation 


each deposit $5000.000. 
Second, payable any day you want them. 


To do this, we know you will see we must rely more on no-risk earnings, to 
Respectfully yours, 


COMMERCIAL SAVINGS BANK, Carroll, Iowa. 
R. M. Moehn, President. 


OFFICES AT LANESBORO AND DEDHAM, IOWA. 


pay overhead. 


maximum 





ONLY ONE ITEM IN THIS SCHEDULE 


The price is five cents per check up to 10 and three cents per check when the 
number is over 10. This is the way this bank explained its simplified charge. 
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By R. A. BEZOIER 


Vice President and Cashier, First National Bank, 
Rochester, Minn. 


Experiences With Simplified 





Service Charge Schedules 


Depositors Deserve Earning Credits! 


Here is opposition to Mr. Hufsmith’s article 
in the December, 1943 Bankers Monthly in 
which he suggested that earnings credits be 
eliminated and charges adjusted to compensate. 


S USUAL, your December issue 
is a very interesting one, and 
I was especially interested in the 
articles on service charges. A week 
ago I had a letter from Mr. C. L. 
Hufsmith, the author of the article 
entitled “Give No Credit on Bal- 
ances.” Judging from his letter and 
this article, Mr. Hufsmith has some 
unusual ideas. On some points I can- 
not agree with him, and I believe 
many others will find his view on 
‘no credit to depositors” entirely 
mistaken. 
In the first column of the article 
he speaks of collecting “hundreds of 
service charge schedules from all 





Previous Articles On Service 
Charges 


In The September, 1943 Issue 
Complicated Scheduleg Increase 
Analysis Costs—page 394. 

This Employer Pays Service Fees 
For Employee Checking Atc- 
counts—page 398. 

In The October, 1943 Issue 
More Money fFrom_ Service 
Charges—page 445. 

Simplified Service Charge In- 
creases Income—page 447. 

In The December, 1943 Issue 
Give No Credit On Balances— 
page 536. 

This Banker Suggests a Study 
Of Minimum Balances—page 
538. 


A Suggested New Name For 
Service Charges—page 538. 


Only One Item In This Service 
Charge Schedule—page 539. 


A Service Charge Schedule Em- 
ployees Couldn't Explain—page 
540. 
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over the nation.” Last fall I wrote to 
approximately 200 clearing house 
associations in all parts of the coun- 
try and also every state secretary. 
The information obtained was volu- 
minous and represents the service 
charge schedules used by nearly 800 
banks in every state. Therefore, I 
believe the material I have is prob- 
ably as complete as Mr. Hufsmith’s. 

I agree with him that the diverse 
nature of the schedules in use is dis- 
couraging and yet, on close study, 
it is evident that something ap- 
proaching uniformity and simplicity 
is being developed. 

I cannot agree with Mr. Hufsmith 
that “every formulator of a sched- 
ule took as his goal the manufacture 
of an intricate and bewildering 
process.” Actually there are many 
very simple service charge plans 
now in use, and a great many of 
them are practically identical or 
very similar, which is an encourag- 


. ing trend. 


A little further along Mr. Huf- 


smith says that in order “to have a 
simple and understandable service 
charge schedule, we must eliminate 
the fictitious ‘earning credit’ or 
‘credit allowance’ which is allowed 
the customer on some part of his 
balance.” At this point I cannot go 
along with Mr. Hufsmith as he be- 
lieves that the checking account de- 
positor is entitled to no credit what- 
soever for his balance. 

He speaks of demand deposits be- 
ing worth “only the income from 
open market demand loans or im- 
mediately convertible govern- 
ments.” In my opinion that is not 
fair to the checking account cus- 
tomer as, in actual practice, all de- 
posits are being paid on demand, 
and it is recognized that there 
should be no specific allocation of 
assets to certain types of deposits. 
It is a general practice to take all of 
the earning assets in calculating the 
earning credit to which the checking 
account customer is entitled, and I 


(Continued on page 74) 


Illinois Bankers Approve A Simplified 
Service Charge Schedule 


The bank management com- 
mittee of the Illinois Bankers 
Association studied service charge 
schedules and published a re- 
port setting forth a simplified 
schedule as follows: 

1. Use the minimum instead of 
average balance in computing 
earning allowances. 

2. Allow earnings of 10 cents 
per $100 per month so that the 
earnings may be determined by 
simply pointing off three places 
on the minimum balance. 

3. Charge a minimum of three 


cents for each check paid. 


4. Charge a minimum of two 
cents for each item listed on a 
deposit ticket (including cur- 
rency). 

5. Charge a minimum of 50 
cents maintenance on each ac- 
count. 

6. Charge 25 cents for each 
overdraft. 

AA charge based on such a 
schedule may be computed as 
fast as a clerk can write. 

Many Illinois banks are now 
using this charge. 





Bankers who favor exchange charges and those who believe it unfair to ask 
other banks to collect small fees for non-par banks were stimulated to tell their be- 


liefs by the article reporting the Iowa law r 


equiring all Iowa banks to pay their 


own checks at par, which was published in August, 1943 Bankers Monthly. We are 
glad to publish both sides of the argument in the hope that we may thus help many 
of our friends to make up their minds on the subject. 


Exchange Charges May Prevent 
Checking Accounts In Post Offices 


This banker fears that the government may offer 
checking account services if small banks are not 
allowed the income from exchange charges. 


By ERVIN F. STEPANEK 


Cashier, The Peoples Savings Bank 
Cedar Rapids, lowa 


For— 


Perhaps the first and only impres- 
sion that comes into the mind of a 
banker, whose institution remits all 
items at par, is that an exchange 
charge levied by another bank is an 
imposition and that it may be, as 
expressed by one banker, “petty 
larceny.” 

On the basis of whether or not it 
is a justifiable charge, it is perhaps 
natural for the majority of banks— 
whose volume is sufficient to enable 
them to establish an equitable ac- 
tivity charge schedule which pro- 
duces a substantial income—to look 
with considerable displeasure at an 
“exchange charge.” 

To them, pure logic would dictate 
that the recipient of the service pay 
for its cost, and thus that becomes 
the bank’s own customer—the per- 
son who wrote the check—and 
where volume is sufficient, the lack 
of an adequate service or activity 
charge may in most cases be re- 
garded as an indication of lack- of 
courage. 

It is very true that an exchange 
charge results in considerable extra 
work on the part of a par bank 
which, under the operating prob- 
lems existent today, becomes even 
more burdensome, Lists of non-par 
points must be maintained, all items 
more carefully watched, debits is- 
sued against customers’ accounts 
whose deposits include non-par 
items, the charge explained in many 
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cases, and lists of non-par points is- 
sued to customers in order that they 
may maintain the “vicious circle” 
of collecting exchange charges from 
their customers. 

However, all of this and more has 
been injected into the discussion, 
but there no doubt are other factors 
which should be considered before 
arbitrarily condemning the ex- 
change charge. In many small coun- 
try banks, the volume of items or, 
rather, the lack of volume, does not 
justify an activity charge schedule 
as a producer of adequate income. 
The service charge would necessar- 
ily have to be so excessive that it 
would tend to force that bank’s cus- 
tomers to the nearest large center, 
with the result that such small 
country institutions would be driven 
out of existence. 

The first natural conclusion on the 
part of many bankers is “All right, 
if the volume is that small, there is 
no justification for their existence.” 
On the face of it, the conclusion is 
correct. 

Assume, however, that the people 
put up a loud clamor for checking 
account facilities at a small cost in 
their own communities. This de- 
mand could possibly be strong 
enough that we would soon find the 
government augmenting its banking 
facilities to the extent that checking 
account accommodations would be 
available in the post offices in small 
towns. Post offices are subsidized, 
and such an inauguration could be 
extended to the large centers in 
time. 


In Iowa, some of the problem 
has been solved by establishment of 
“offices” in the small communities 
by banks in near-by larger towns. 
But there has been some thought al- 
ready given to the theory that, in- 
asmuch as these small country 
banks have little profit available to 
them, they should be subsidized in 
some way. What better way could 
be found, from the standpoint of 
our own welfare, than to “subsidize” 
them by collecting and remitting to 
them their exchange charges? 


Against— 


I for one, am glad that the ex- 
change matter is being brought out 
into the open for frank discussion. 
I have always felt that it was the 
most damnable form of “Petty Lar- 
ceny” ever committed by the bank- 
ing fraternity. It is the biggest head- 
ache and nuisance that we have to 
contend with in addition to our legi- 
timate troubles and everyday wor- 
ries. How any banker can defend 
this form of extracting income is 
beyond me. It looked crazy to me 
the very first day I worked in a 
small country bank over 30 years 
ago. I asked the cashier how he 
could get away with it, and he said: 
“They are all doing it and so we 
might just as well do it too.” 

Ours is a National Bank. If we 
were allowed to charge exchange on 
our own checks that come to us 
through the mail, like the non-par 
banks do, we could go out of the 
lending business and still make a 
pretty fair return on our capital. 

We are right in the midst of a hot 
bed of exchange chargers in this 
territory and when we talk to them 
about exchange they just laugh at 
us and say it brings in a pretty nice 
return and they intend to stay with 
it as long as the law permits. 

If our tellers stand at the window 
and cash from $75,000 to $100,000 
of our checks during the day with- 
out making any charge on them, 
how could we justify making a 
charge of $40 or $50 on a cash letter 
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Exchange Charge Records 


Require One Extra Employee 


In order to collect and remit exchange charges for 
non-par banks, this bank in a city of 6,000 popu- 
lation must employ an extra clerk with no com- 
pensating income to pay the clerk’s wages. This 
bank calls her work ““The Nuisance Department.” 


By M. C. LEONARD 


Cashier, Worthington National Bank, 
Worthington, Minn. 


containing the same number of 
checks that one clerk could handle 
by writing one draft, with just a 
few minutes work on his part? 


We get a daily statement from our 
city correspondent showing the ex- 
change charges on various outside 
checks and it takes one girl to check 


these back and make debit tickets 
to our depositors’ accounts. 

On many checks cashed over the 
counter, we never get the exchange 
charge back and we have to stand 
the loss ourselves unless we know 
ahead of time whether the drawee 
bank charges exchange on their own 
items. 

I am looking forward to the day 
when this practice will be outlawed 
in all states as it has been in Iowa. 
Our bank is located right on the 
Iowa line, and as our trade territory 
extends well into that state we 
handle a great many Iowa items. 

The elimination of exchange 
charges in Iowa has lightened the 
work considerably for our so-called 
“Nuisance Department.” 

(Continued on page 75) 


Exchange Charges Summarized 


For— 


1. Small banks do not have a 
sufficient volume to enable them 
to devise an equitable activity 
charge. 

2. The service charge in a 
small bank would have to be so 
excessive that it would tend to 
force that bank’s customers to 
the nearest large center, with the 
result that small banks would be 
driven out of existence. 

3. If small banks are elimi- 
nated, the people would so loudly 
demand checking account serv- 
ice that the federal government 
would probably provide check- 
ing account facilities in post 
offices. 

4. There has been some 
thought given to the theory that, 
inasmuch as small country banks 
have little profit available to 
them, they should be subsidized 
in some way. What better way 
coula be found to subsidize them 
than to collect and femit to them 
their exchange charges?—Ervin 
F. Stepanek. 
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Against— 


1. Collecting and remitting ex- 
change charges is the biggest 
nuisance that we have to con- 
tend with in addition to our 
legitimate troubles and everyday 
worries. 

2. Our tellers cash $75,000 to 
$100,000 in checks at the win- 
dows each day without a charge. 
How then, could we justify a 
charge of $40 or $50 to other 
banks for handling that amount 
in a cash letter for which one 
draft could be written in pay- 
ment? , 

3. It takes one girl in a three 
million dollar bank to make debit 
tickets to depositor’s accounts 
for exchange charges deducted 
from each cash letter. 


4. Many banks lose the ex- 
change charge on checks cashed 
by tellers because they do not 
always know what banks will 
charge exchange. 

5. The mere fact that non-par 
banks can “get away” with this 
charge is no defense. 

6. If bank’s can't make suf- 
ficient profits from legitimate 
sources, there certainly is no 
excuse for their existence.—M. 
C. Leonard. 


7. The exchange charges of 
one bank which were absorbed 
by a correspondent ($400), if paid 
by the non-par bank's customers, 
would amount to only ten cents 
per month per customer. 

8. If this bank charged its own 
customers only 30 cents per 
month, all of its exchange 
charges would be made up by 
local people, who are the ones 
who should pay to keep their 
bank in existence. 

9. The destruction of small 
country banks is not the alterna- 
tive to the levying of exchange 
charges. 

10. The community that would 
let its bank fail due to the lack 
of an income of 30 cents per cus- 
tomer, doesn’t deserve a bank. 

1]. It is unjust for non-par 
banks to be free of the work and 
bother of collecting fees for 
other banks when many other 
banks are collecting fees for 
them. 


12. What assurance is there 
that the people in other places 
are better able to pay exchange 
charges than the bank’s own 
customers are able to pay serv- 
ice charges?—J. H. Peters. 





Fourteen Ideas For 


Improving Bookkeeping Routine 


Here is a collection of ideas from which one or more 
may be used to improve your bookkeeping routine. 
Each idea has been tested ahd found to be a time saver. 


l A bank can materially reduce 

* its sorting and posting problems 
during these times when we are 
experiencing a great influx of new 
accounts, especially in the vicinity 
of war plants and army and navy 
camps, by introducing and pushing 
the sale of imprinted or personalized 
checks. 


Such checks bearing the printed 
name of the drawer are more 
rapidly handled by both new and 
old employees since the name is al- 
ways legible. Missorts and mispost- 
ings, which require rehandling and 
correction work, are thus reduced 
to a minimum. 


Personalized checks are put up by 
the printers in attractive packages 
and are rather easily sold to indi- 
vidual depositors. The cost of check 
stock and imprinting is saved by the 
bank and at the same time it is 
gaining a distinct sorting advantage. 
The checks are consecutively num- 
bered also which prompts the de- 
positor to keep better check stub 
records. 


A, Much typing time is saved in 

* the bookkeeping department by 
using an addressograph to head up 
the monthly statements which are 
to receive the forwarded balances. 
Even a hand operated machine 
should prove effective for this pur- 
pose. There are many other time 
savings throughout the bank to be 
realized by the use of the addresso- 
graph, such as addressing coupon 
envelopes, ownership certificates, 
special payroll credits, analysis 
cards, check file folders, etc. 

New or used equipment may be 
difficult to obtain at this time, but 
it may pay to try by formal appli- 
cations to the War Production 
Board, accompanied by an effective 
letter in support of your case. 


3 It may pay well to have some- 
* one review the requirements of 
your bookkeepers, with regard to 
proper alphabetical guides or in- 
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THIS LIST WAS COMPILED 


By O. B. LOVELL 


Comptroller, First National Bank 
Madison, Wis. 


It is going to be necessary to start train- 
ing employees at an earlier age. 


dexes in their respective ledgers. 
These should be based on scientific 
alphabetic divisions, easily visible 
and legible, and sufficient in num- 
ber to insure rapid finding of ac- 
counts during the posting run. Too 
many guides can be a hindrance. 


4 The segregation of inactive ac- 
* counts need not be confined 
only to those balances which appear 
to be unclaimed. It may be expe- 
dient to separate all accounts, the 
balances of which have remained 
unchanged for a period of three or 
four months. 

This more positive approach to 
segregation of accounts may save 
as much as 10% or 15% of the han- 
dling time when posting or proving 
ledgers. This idea is also recom- 


mended from the viewpoint of good 
audit control. 


5 People in production depart- 
* ments such as the proof clerks, 
transit clerks, bookkeepers, and 
tellers, should not be permitted to 
interrupt their work for the pur- 
pose of handling special items, re- 
turn checks, deposit corrections or 
wires. 


Separate provision should be 
made for such work, and several of 
these duties may be lodged in some 
one designated person. Thus, ma- 
chines and operators may continue 
without confusion and slow-ups, 
which prove especially costly when 
successive steps in the work are 
halted. 


6 Untold time is lost on the part 
* of officers and employees in the 
handling and disposition of non- 
payable items which come into the 
average bank. Many of these can 
be caught before they reach the 
bookkeeper. Those items which are 
routed to the bookkeeper when 
there are insufficient funds in the 
accounts to meet them, must be re- 
handled and referred to executives 
for disposition. Some of them are 
rejected, and others are returned 
to the bookkeeper for payment upon 
the contingency of a deposit to be 
found somewhere in the current 
day’s work. 


Recurring offenders of this kind 
must be tactfully, but firmly ap- 
proached, to the end that undesir- 
able accounts are either corrected 
or removed. To permit such evils to 
continue is costly and unfair to both 
the bank and other depositors of 
such items, as well. 


A series of three letters are used 
by one bank, sometimes only two, 
in dealing with chronic “insuffi- 
cient-check” offenders. These let- 
ters proceed progressively from an 
appeal for co-operation by better 
timing of checks with deposits, to a 
definite request for the depositor to 
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You can’t tell 


a war worker 


by his hat 


Are bank men war workers? 


Unquestionably. And so are bank women. 


OU sell War Bonds, handle 

loans to war plants, take care 
of local merchants’ wartime ration 
accounts, keep a far-larger-than- 
peacetime volume of deposits and 
withdrawals moving smoothly and 
pleasantly across the counter... 

Working on these war jobs, 
thousands of bank men and women 
thank their lucky stars for Recordak 
... that tireless, versatile, accurate 
banker’s assistant. 

Two examples illustrate how 
Recordak helps bank workers func- 
tion normally in these abnormal 
times... 

In bookkeeping departments, 
Recordak Single Posting makes 
posting a once-a-day operation. 


Statements are handled not three 
or four times as in dual posting, 
but just once. Much tiresome, time- 
consuming work is eliminated— 
and naturally the likelihood of er- 
ror is greatly reduced. 

In transit departments, Recordak 
“‘writes’’ transit letters photo- 
graphically ... which is to say com- 
pletely, with no possibility of copy- 
ing errors...and six times faster 
than by hand. 

And throughout the bank, wher- 
ever Recordak is at work, it saves 
labor, saves machines, saves station- 
ery and space—and money. Recor- 
dak Corporation, Subsidiary of 
Eastman Kodak Company, 350 
Madison Avenue, New York, N. Y. 


ORIGINATORS OF MODERN MICROFILMING RECORDAK 
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close his account on a specified date. 
Many corrections are made and sev- 
eral accounts are terminated if not 
promptly corrected. 

Weeding out undesirable accounts 
saves valuable time for the bank 
and indirectly builds a favorable 
reputation for certainty of payment 
of its checks. 


ef Attention should be given to 

* the size of each ledger control; 
in other words, the number of ac- 
counts to be included under one 
control figure, for convenience of 
periodical proof. 

If control units are too large, the 
task of periodical proof and check- 
ing for errors, becomes exceedingly 
cumbersome; especially for new 
people who lack experience in 
locating errors. It might be advis- 
able to break down each book- 
keeper’s ledger assignment into as 
many as two, or even three con- 
trols. The smaller units of work for 
inexperienced workers are more 
successfully undertaken and com- 
pleted. 


The McDowell National Bank, 
* Sharon, Penn., once operated 
four posting machines, which num- 
ber has since been cut to two by 
dividing the present staff into post- 
ing operators and relay bookkeep- 
ers. 
The advantage is that each em- 








Filling in names and addresses on ledger 
and statement sheets with an addresso- 
graph saves much time and expense. 


ployee becomes a specialist in her 
job, and waste motion is reduced to 
a minimum. Two bookkeepers do 
posting only, while the others pre- 
pare the posting media for them, 
handle the mail, exchanges, and 
other duties. These are the relay 
bookkeepers. 


9 A very useful device may be 
* obtained to facilitate the sort- 
ing of items in thesbookkeeping de- 


partment. It is a strip or board 
about two inches wide and approxi- 
mately fifteen inches long, to which 
are attached alphabetically tabbed 
guides under which the checks are 
placed. This is a scientific break- 
down of the alphabet which com- 
pels the bookkeeper to observe the 
most efficient means of sorting. 

This method saves much sorting 
time by reason of eliminating lost 
motion due to reaching, which is 
experienced in laying the checks out 
in twenty-five piles. 

Safety is also provided since the 
checks are held securely in the 
sorter unit while they are being 
accumulated for posting, thus pre- 
venting checks from blowing off the 
bookkeeper’s desk and possibly be- 
coming lost. 

The whole problem of sorting 
items throughout the bank should 
have close study since so much time 
is spent in that function. Convenient 
sorting trays should be provided 
wherever needed, and pocket labels 
should be kept up to date and easy 
to read. 


] Before the war, most of the 
* smaller banks undertook 
their machine posting on the same 
day deposits, checks, and loan pay- 
ments were received. Perhaps a 
large number of them still do. 


(Continued on page 70) 








The Fourteen Ideas In Brief 


1. Imprinted checks insure 
proper sorting and posting and 
speed up both jobs. 


2. Much typing is saved if 
statements and ledger sheets are 
labeled with addressograph 
plates. 


3. Adequate alphabetical 
guides for customer's ledger and 
statement files speed up the work 
of posting. 

4. The filing of inactive ac- 
counts in a separate file saves 


handling time and provides a 
better audit control. 


5. One or more persons other 
than bookkeepers should be as- 
signed to handle special items, 
charge-backs, protests, and wires. 


6. Undesirable accounts should 
be weeded out by a series of 
letters to the offending custom- 
ers. 


7. Ledger contro] units should 
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be studied at intervals to make 
sure that they are not too large 
to make checking for errors and 
the taking of a periodical proof 
a longer task than necessary. 


8. Posters may accomplish 
twice as much if someone else 
sorts, handles the mail, ex- 
changes, and other duties. 


9. Sorting devices with a scien- 
tific breakdown of the alphabet 
save sorting time. 


10. Delayed posting allows 
one bookkeeper to handle two 
or three times the number of ac- 
counts that are handled by the 
dribble posting method and 
should be supplemented by hav- 
ing others prepare the work. 


11. There is no delay in wait- 
ing for items from the proof de- 
partment when the posting is all 
done at one run the following 
morning. 


12. Debits of ten or more items 
are listed on an adding machine 
and the total posted as one item. 


13. Customers with large num- 
bers of checks drawn by one 
account are asked to total these 
and place them in an envelope 
bearing the total which is then 
posted as one item. 


14. Newer clerks can perform 
the following aids for book- 
keepers and thus allow each 
bookkeeper to handle more than 
one book: filing, sorting, pre- 
listing, proving ledgers, checking 
stop-payments, heading up state- 
ments, photographing checks, 
supplying information to tellers, 
and checking errors. 


Nine other ideas on handling 
posting under the present rapid 
turnover of help were published 
on page 487 of the November, 
1943 Bankers Monthly. 
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Here’s Bank Personnel Administration 


WITHOUT gue 


Graph-A-Matic brings to your per- 
sonnel administration a graphic 
presentation of the quality of each 
employee’s performance, as deter- 
mined by supervisors’ ratings. 


An exclusive feature of the Kardex 
Visible System of Administrative 
Control, this Remington Rand de- 
velopment charts employee effi- 
ciency on the visible margin of each 
record card, serving as a “moving 
finger” to guide you unerringly in 
making accurate and fair decisions. 

Information highlighted by the 
Graph-A-Matic signal is amply sub- 
staintiated. On the famous Kardex 
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visible margin is each employee’s 
name, office, department,*date of 
next salary review, pay basis, and 
other pertinent data. And merely 
by flipping up the card you have 
each employee’s complete history 
at your fingertips ... the full detail 
of seven all-inclusive personnel rec- 
ords in one place! 

NEW INFORMATION. Because 
it’s so important to your organiza- 
tion and to yourself that promotions 
be made on the basis of clear, ob- 


/ 


jective facts, we urge you to study 
the practical ideas illustrated in our 
new folder— ‘Behind Sound Per- 
sonnel Decisions . .. Facts!’’ Write, 
phone or wire our nearest Branch 
Office for your free copy. 


The “Fact-Power” generated by 
Kardex and Graph-A-Matic is being 
utilized in connection with many 
other bank operating records. One 
of our Systems and Methods Tech- 
nicians will gladly discuss with you 
its value in your bank. 


SYSTEMS DIVISION 


REMINGTON RAND 


BUFFALO 3, NEW YORK 








For fear we have been making 
some of the questions too difficult, 
we have tried this month to ask 
those which we feel everyone in a 
bank should be able to answer. Be- 
cause these questions are so easy, 
we have changed the schedule of 
grading as follows: Any number 
from 12 to 20 answered correctly 
classifies you as good. And any 
number from 2 to 11 classifies you 
as below average. 


Go through this list of questions, 
and with a pencil circle a, b, or c to 
indicate the answer which you 
think is correct. Then compare your 
answers with those given on page 
87, and determine your score. 


Are withdrawals and deposits both 
entered in the passbook of a checking 
account customer? 


a. Yes; b. Only withdrawals; c. Only de- 
posits. 


Are deposits and withdrawals both 
entered in a savings passbook? 


a. No; b. Only deposits; c. Yes; d. Only 
withdrawals. 


A bank check has the number 70-2148 
following the name of the bank. 
What is that number called? 


a. Check number; b. Federal Reserve District 
number; c. Transit number; d. Printer’s 
order number. 


On a check is written, “Ten dollars,” 

but in the place for the amount is 
the numeral “$10.90.” Which is the legal 
amount? 


a. The written amount; b. The numeral 
amount; c. Such a check cannot be paid. 


What is the difference between a 
teller’s window and a teller’s wicket? 
a. The window is back of the teller; b. There 


is no such word as ‘“Wicket’’; c. They are 
the same. . 


If your bank had separate paying 

tellers and receiving tellers, to which 
would you send a person who wished to 
cash a check? 


a. The paying teller; b. The receiving teller; 
ce. To either one. 


If a person whom you did not know 

came in with the key to Box 349 in 
your bank’s vault, would it be safe to 
admit him to the box without further 
questioning? 


Bankers Monthly’s Easiest 


a. Yes; b. You could safely admit him if he 
told you his name; c. He should be asked to 
sign his name on an admittance slip and his 
signature should be compared with the signa- 
ture on the contract card for Box 349. He 
should not be admitted unless his signature 
is the same as on the card. 


8] If a person who had only a savings 
account asked for a check book, 
would it be proper to give him one? 
a. Yes, he would need it to withdraw money 
from his savings account; b. No. 
9 If a customer asked you to give him 
six bills for a $10 bill, which of the 
following would be the best selection? 
a. Four $2 bills and two $1’s; b. Five 2’s and 


a one; c. One five and five ones; d. A five, 
two 2’s and a one. 


Which of the following would be 
credited to a customer’s checking 
account? 
a. Checks drawn by him against his account; 
b. P. O. money orders indorsed by him as 
payee; c. Checks written by others and in- 
dorsed by him as indorsee. 


Which of the following would be 


debited to a customer’s checking ac- 
count? 


a. Checks drawn by him against his account; 
b. Checks written by others and indorsed by 
him as payee; c. Express money orders en- 
dorsed by him as indorsee. 


Which of the following are listed as 
assets on your bank’s statement of 


condition? 
a. Cash; b. Capital; c. Loans; d. Deposits. 
Which of the following are listed as 
liabilities on your bank’s statement 
of condition? 
a. Cash; b. Capital; c. Loans; d. Deposits. 
Is it necessary for a good customer 
to write his name on the back of a 
check made payable to him by another 
good customer of your bank before you 
accept it for deposit? 
a. No, if the customers know each other; b. 
Yes, all checks must be indorsed by the person 
to whom the money is paid. c. Yes, but his 


signature must be preceded by the words: 
“Received payment.” 


If a depositor handed you five checks 
in the following amounts: $5, $20, 
$15, $12, and $7; and he showed $60 as 
the total on his deposit slip, could you 
rightfully credit his account with $60? 


a. Yes, his total is correct: b. No, he should 
be credited with $69; c. No the total is $59. 


rT If a customer with a:-note made to 

the bank which was O.K’d by your 
loan officer entered the amount on a de- 
posit slip, would it be proper to accept 


the note as a deposit? 
a. No; b. Yes. 

If you had plenty of rolled nickels 
in your teller’s cage and a customer 

asked for $6 worth of nickels, would it 


(The correct answers to these questions may be found on page 87) 
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Quiz 


be necessary to count some single nickels 
in addition to complete rolls? 
a. Yes, $1 worth; b. No, I'd give him six 


rolls; c. I’d give him three rolls; d. Yes, $2 
worth. 


If a good customer had a check with 
five indorsements on it, would it be 


proper to cash it for him if he indorsed 
it too? 
a. No, five indorsements is the limit; b. Yes, 
the number of indorsements doesn’t matter; 
c. No, it could be accepted for deposit only. 


If you were posting the customer’s 


statement, how would your entries 


differ from those on the customer’s ledg- 
er sheet? 


a. The statements contain the debits only; b. 
The statement and ledger have the same 


entries; c. Only the ledger contains both 
debits and credits. 


Which term applies to a check drawn 

on your bank and cashed at the 
window? 

“On—us”’ ; 


a. b. Clearing; c. 
Bills payable. 


Transit; d. 


Organize A Quiz Club 


It is much more interesting to get 
the entire force together as a Quiz 
Club after all have turned in their 
answers. The procedure of such a 
Club may be very simple. Anyone 
designated may serve as chairman 
and one or more officers may serve 
as a committée to enlarge upon any 
of the answers, and to demonstrate 
by showing actual forms and 
records when that seems advisable. 


Reprints Of This Page 
Are Available 


Because so many banks have more 
people whom they would like to 
have answer these questions than 
they have copies of Bankers Month- 
ly, and because of the paper short- 
age, we are having reprints made of 
this page, so that any bank may 
obtain as many reprints as desired 
at two cents each. Each person may 
then have a personal copy, and may 
write his name on the sheet and 
turn in the answers he believes to 
be correct. The cashier or some 
other officer may then be helpful in 
educating those who do not under- 
stand some points brought out by 
the questions. 
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NATIONAL CITY BANK 
OF NEW YORK 


Head Office + 55 WALL STREET : New York 


Condensed Statement of Condition as of December 31, 1943 


(In Dollars Only—Cents Omitted ) 
INCLUDING DOMESTIC AND FOREIGN BRANCHES 


ASSETS 


Cash and Due from Banks and Bankers $ 885,401,994 
United States Government Obligations (Direct or Fully 

Guaranteed) 2,174,265,961 
Obligations of Other Federal Agencies 36,204,882 
State and Municipal Securities 130,284,824 
Other Securities 47,038,098 
Loans, Discounts, and Bankers’ Acceptances 633,126,637 
Real Estate Loans and Securities.................--0ee sees 4,783,329 
Customers’ Liability for Acceptances...............--- 000005 4,471,464 
Stock in Federal Reserve Bank 5,625,000 
Ownership of International Banking Corporation............. 7,000,000 
| gd, ee ea | NESE OEE ee ee eer ee 36,649,081 
Items in Transit with Branches 1,917,734 
IRS 6 Sou a enced se Gukeicchs bac eNis cale eae Ciel awa 1,050,345 


$3,967,819,349 


Deposits $3,733,649 ,246 
(Includes United States War 
Loan Deposit $409,714,667) 

Liability on Acceptances and Bills.............. $8,209,196 
Less: Own Acceptances in Portfolio........... 2,791,171 5,418,025 


Reserves for: 
Unearned Discount and Other Unearned Income............ 1,402,585 
Interest, Taxes, Other Accrued Expenses, etc. .............. 12,695,897 
Dividend 3,100,000 
Capital $ 77,500,000 
110,000,000 
24,053,596 211,553,596 


$3,967,819,349 


Figures of foreign branches are included as of December 23, 1943, except those 
for enemy-occupied branches which are prior to occupation but less reserves. 


$572,456,453 of United States Government Obligations and $5,398,354 of other 
assets are deposited to secure $539,525,139 of Public and Trust Deposits and for 
other purposes required or permitted by law. 


(Member Federal Deposit Insurance Corporation) 


Chairman of the Board Vice-Chairman of the Board President 


Gordon S. Rentschler W. Randolph Burgess Wm. Gage Brady, Jr. 











Fourteen Ideas For 
Improving Bookkeeping 


Routine 
(Continued from page 66) 


Sight posting for checking ac- 
counts is greatly minimized when 
the physical posting is deferred for 
one run on the following morning. 
Savings deposits and withdrawals 
may also be posted the following 
morning after receipt, and loan pay- 
ments, likewise. 

If desired, other persons may pre- 
cede by fine sorting and forming list 
totals in the afternoon before the 
machine posting is begun the next 
morning; thus to have everything in 
order for the uninterrupted machine 


run in the morning. 
l The National Bank of Tulsa, 
* Oklahoma, recently inaugu- 
rated the delayed posting plan to 
avoid the necessity of a night shift. 
The plan was modeled after what 
this bank considers the best feat- 
ures of the systems in effect in a 
number of the nation’s banks. 
Under the plan all items received 
from the Federal Reserve, Clearing- 
house, and country correspondent 
banks are sight-paid in the after- 
noon of the day received, while 
items from teller’s windows are 


Experience 
Service 
Cooperation 


Manned by officials with years 
of experience, our Correspon- 
dent Bank Division renders a 
complete service, conducted in 
an_ intimate and personalized 
manner. 


The guiding policy is one of 
cooperation in all matters of 
mutual interest. 


Member: New York Clearing House 
Association, Federal Deposit Insurance 
Corporation 








The pre-listing of checks when a large 
number is to be charged to one account, 
allows the posting of only one item for 
the day and saves time and ledger space. 


sight-paid in the morning of the 
next day. All items are actually 
posted on the ledger on the follow- 
ing day in one run. 

Now the bookkeepers who were 
obliged to work from 11 A. M. to 
7 P. M. are finished at 2:30 P. M. 
With their work stacked for the 
day, actual posting is done in a con- 
tinuous run, and there is no delay 
in waiting for items from the proof 


department. 
12 List totals may be formed for 
* accounts having 10 or more 
items. Only the totals of the bun- 
dles are posted, photographed, filed, 
counted for analysis, and checked 
to the statements when being deliv- 
ered. This affords considerable sav- 
ing in bookkeeper time and sta- 


tionery. 
l 3 Material time savings may be 
* realized in the proof work 
by prearrangement with large de- 
positors to separately list and en- 
close large numbers of checks of 
one drawer on the same bank, in 
a sealed envelope. The _ sealed 
envelope bears the name of the 
drawee bank and amount of the 
checks enclosed, on its face, and is 
thus received as one item and han- 
dled likewise all the way through 
to its destination. 


14. 


Today, more than ever be- 
fore, it is imperative that 


close supervision be given to the 
posting operation in the bookkeep- 
ing department This is due both 


to the increased activity; and new- 
ness of the operators because of 
rapid turnover. 

Attention must be given to equal- 
ization of the work, and alphabet- 
ical units must be closely controlled 
and supervised to keep time loss 
due to errors at a minimum. As it 
grows more and more difficult to 
provide trained operators we must 
make the best use of those we have. 

Various relief measures can be 
instituted to conserve operator time, 
and keep available machines going 
to meet the increased activity. The 
following are some of the duties 
which can be performed by clerks 
other than posting machine oper- 
ators: Check filing, sorting and pre- 
listing of items for posting, proving 
ledgers, checking stop-payments, 
heading up statements; forming list 
totals; canceling checks, photo- 
graphing checks, supplying account 
information and checking for er- 
rors. 

One bank reports better going by 
reducing the number of bookkeeper 
units, and placing certain experi- 
enced bookkeepers each in charge 
of three posting machine operators. 
Thus, much closer supervision is 
provided for new machine opera- 
tors while relieving them of a mul- 
tiplicity of other duties, and shar- 
ing the responsibility for errors 
which must be checked out, and 
which would otherwise seriously 
slow up the actual posting work. 
Job training is thus facilitated also. 


Single-ltem Deposits 
Kept Separately 


The proof operation is assisted 
quite materially when the tellers 
hold aside all deposits of single 
checks. When these are forwarded 
for proof they can be batched sepa- 
rately, and such work can be suc- 
cessfully performed by the lesser 
experienced clerks. If it is neces- 
sary to check out an error in the 
batch proof, it is very simple be- 
cause of the order and similarity 
of debit and credit listings. 


A paying teller can also expedite 
the proof work if, when cashing 
numerous pay checks on the same 
account, he will hold them aside 
and charge them out of his cage in 
one list total, with tape attached. 
Thereafter, the checks will be han- 
dled as one item through the proof, 
bookkeeping, analysis, and state- 
ment checking—O. B. Lovell, 
Comptroller, First National Bank, 
Madison, Wis. 


BANKERS MONTHLY 








<1@ote_ermtet &onm 


Who's the new man 
working for the 
FIRST NATIONAL? 


H*s not a regular member of the bank 
personnel, he isn’t on the payroll, and 
really doesn’t have a desk at the bank. . 

he’s the Purina Dealer ... a man who can 
help the Banker in the community build a 
profitable farm credit business and help keep 
more of the local financing business at home. 


Purina Mills believes that much can be 


accomplished through the cooperation of: 


the local Purina Dealer and the Banker in 
his town. Each has information which will 
benefit the other—and the community. 
The Purina dealer has the closest personal 


contact with many of the best farmers in 
the area, knows those who are doing the 
best job from a feeding and management 
standpoint, has a practical working picture 
of the farmers’ operations, knows when 
they are going to expand, buy new ma- 
chinery, start a new feeding operation. 


If you don’t know your Purina dealer— 
give him a call. Purina is urging him to 
become better acquainted with you... so 
why not get together. 


PURINA MILLS, St. Louis 2, Mo. 


DEDICATED TO THE BUILDING OF THE AGRICULTURAL COMMUNITY 
February, 1944 
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EDWIN M. ALLEN 
President, Mathieson 
Alkali Works, Inc. 




















EDWIN J. BEINECKE 




















Hutchinson Co. 














EDGAR S. BLOOM 














and West Indies 
Steamship Lines 














LOU R. CRANDALL 
President, George A. 
Fuller Company 

















CHARLES A. DANA 
President, Spicer 
Manufacturing Corp. 























Vice-President 














JOHN M. FRANKLIN 
New York City 











































































Chairman, The Sperry & 


President, Atlantic, Gulf 


HORACE C. FLANIGAN 


MANUFACTURERS 
TRUST COMPANY 


Condensed Statement of Condition as at close of business 


December 31, 1943 


RESOURCES 


Cash and Due from Banks ...... $401,956,452.50 
U. S. Government Securities ..... 887,436,947.74 
U. S. Government Insured 

F. H. A. Mortgages 
State and Municipal Bonds 
Stock of Federal Reserve Bank... . 
Other Securities 
Loans, Bills Purchased and 

Bankers’ Acceptances .. . 
Mortgages 
Banking Houses 
Other Real Estate Equities 
Customers’ Liability for Acceptances 
Accrued Interest and Other Resources 


8,027,541.56 
21,430,886.55 
2,229,200.00 
26,974,125,22 


298,950,311.04 
13,897,195.28 
12,129,030.67 
2,039,173.46 
3,688,277.14 
3,597,767.76 


$1,682,356,908.92 
LIABILITIES 


Preferred Stock... $ 8,307,640.00 

Common Stock ... 

Surplus and 
Undivided Profits 


32,998,440.00 


48,344,446.37 — 89,650,526.37 


6,183,421.91 


Dividend on Common Stock 
(Payable January 3, 1944) ..... 
Dividend on Preferred Stock 
(Payable January 15, 1944) ... 
Outstanding Acceptances 
Liability as Endorser on Acceptances 
and Foreign Bills 


824,959.50 


207,691.00 
4,280,834.76 


300,214.02 
1,580,909,261.36 


$1,682,356,908.92 


United States Government and other securities carried at $165,461,085.31 are pledged 
to secure U. S. Government War Loan Deposits of $133,098,432.17 and other public 
funds and trust deposits, and for other purposes as required or permitted by law. 


DIRECTORS 


CHARLES FROEB 
Chairman, Lincoln 
Savings Bank 


Cc. R. PALMER 
President, Cluett, 
Peabody & Co., Inc. 
PAOLINO GERLI GEORGE J. PATTERSON 
President, President, Scranton & 
E. Gerli & Co., Inc. Lehigh Coal Co. 
HARVEY D. GIBSON HAROLD C. RICHARD 
President Chairman, General Bronze 
JOHN L. JOHNSTON Corporation 
President, HAROLD V. SMITH 
Lambert Company President, Home 
OSWALD L. JOHNSTON saeseanepertennt 
Simpson Thacher & ERNEST STAUFFEN 
Bartlett Chairman, Trust Committee 
CHARLES L. JONES GUY W. VAUGHAN 
The Charles L. Jones President, Curtiss-Wright 
Company Corporation 
SAMUEL McROBERTS HENRY C. VON ELM 
New York City Vice-Chairman of the Board 
JOHN P. MAGUIRE ALBERT N. WILLIAMS 


President, John P. President, Western Union 
Maguire & Co., Inc. Telegraph Company 


Principal Office: 55 Broad Street, New York City 
68 BANKING OFFICES IN GREATER NEW YORK 
European Representative Office: 1, Cornhill, London, E. C. 3 

Member Federal Reserve System 


Member New York Clearing House Association 
Member Federal Deposit Insurance Corporation 


Both Common and Preferred shares have a par value of $20 each. The Preferred is convertible into 
and has a preference over the Common to the extent of $50 per share and accrued dividends. 








Let’s Be Fair To Customers In 
Computing Service Charges 


(Continued from page 59) 


schedule of charges submitted by 
Mr. O. S. Summers, cashier of the 
Empire National Bank, Clarksburg, 
West Virginia: Of the seven recom- 
mendations, the most unfortunate 
in my opinion is the second, which 
advocates elimination of the main- 
tenance charge. I consider this par- 
ticularly unfortunate because it has 
taken so many years to bring banks 
to a recognition of the fact that 
there is such a thing as maintenance 
cost. 


Editor’s Note—The item to which Mr. 
Rokahr refers is a panel with the heading 
“How This Schedule Might Be Further 
Simplified”. It would seem that this ought 
to make it clear that Bankers Monthly is 
not necessarily recommending the elimina- 
tion of the maintenance charge. It is simp- 
ly stating that the charge made by the 
bank referred to could be simplified by 
elimination of maintenance charge as a 
separate item. It does not mean that the 


| cost of maintenance would not be taken 





into consideration in making the ultimate 
charge arrived at. It could be included in 
the per item charge. 


Failure to recognize this fact has 
led so many banks to adopt no- 
minimum-balance service either of 
the “nickel-an-item” type or on the 
basis of the sale of a book of checks 
at a fixed price. 

Such banks have entirely ignored 
their maintenance cost and have 
assumed that the price which they 
charge per item or which they 
charge for a book of checks was 
sufficient; not recognizing, or not 
wanting to recognize the fact that a 
depositor who pays for from 10 to 
20 items per month comes nearer 
to paying his share than the one who 
pays for only five or six items per 
month; or that the depositor who 
buys a book of checks monthly 
comes nearer to reimbursing the 
bank for its cost of service than the 
depositor whose book of checks will 
last four or five months. 

The people who sell the so-called 
“Check-Master” plan and who for 
years have combated as nonsense 
the suggestion that there is such a 
thing as maintenance cost have ap- 
parently seen the light at last (per- 
haps because some of their more 
modern and alert clients actually 
knew how to apply a cost analysis 
formula to the operation of the 
plan) and have in recent advertise- 
ments been suggesting a basic main- 
tenance charge upon which to 
superimpose the usual nickel-an- 
item charge. 

It is because of this belated awak- 
ening that I consider it particularly 
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unfortunate for so influential a pub- 
lication as the Bankers Monthly to 
suggest elimination of the main- 
tenance charge from account analy- 
sis formulas. 

Then, too, there is your recom- 
mendation that the same price per 


item be charged for deposited | 





checks as for those drawn against | 


the account. 


Editor’s Note—The item in the panel re- 
ferred to for simplifying the schedule read 
“Have one flat charge (say five cents for 
all types of items no matter how many are 
handled) no matter on what banks they 
are drawn. Obviously, this would simplify 
the schedule. The compensating adjust- 
ment should be made in determining the 


price per item. Why? For the purpose of | 


saving time in computing the charge, and 


for the purpose of making it easier for the | 


depositor to audit his charge. If the price 
is the same per item, the charge is much 
more quickly determined and it is less 
confusing to the depositor, because it is 
not easy for him to understand why it 
costs more to handle one item than it does 
to handle another. 


This might be perfectly alright 
in the average personal checking 
account, but there are some business 


accounts in which it would be most | 


unfair. Anyone who knows any- 
thing at all about the cost of han- 
dling various types of bank items 
knows that it is much less expensive 
to handle a deposited item than it is 


to pay a depositor’s own check | 


against his account. . 


There are some accounts in which | 


the volume of deposited items is 
three or four times (and sometimes 
ten times) greater than the number 


of checks drawn against the ac- | 


count, and to charge such a deposi- 

tor the same rate for both types of 

items would certainly be unfair. 
This leads me to your seventh 


suggestion to the effect that “spe- | 


cial analysis” be eliminated. If you 


had in mind the average personal | 
checking account, I would not find | 
it difficult to agree with you in that | 


recommendation, but when it comes 
to fairly active business accounts 


such as those I have mentioned, I | 


do not see how they can be treated 


fairly except by means of an analy- | 


sis formula somewhat more detailed 
than the simple formula of a basic 
maintenance charge plus a certain 


number of cents per item which can 


be used with the average run of 
accounts. 


Editor’s Note—The special analysis refer- | 


red to was described in the schedule as 
follows: Where a large amount of items 
drawn on out-of-town points are deposited, 
banks reserve the right to make special 
analysis in order to determine collected 


balances. Customers so affected will be | 


advised in advance of such analysis.” 
Wouldn’t it simplify the charge to elim- 
inate that special analysis and have a 
uniform price per check? That is all we 
claimed it would do, and it seems worth 


February, 1944 














MEMBER FEDERAL RESERVE SYSTEM & FEDERAL DEPOSIT INSURANCE CORPORATION 


LOS ANGELES 


WE INVITE ACCOUNTS FROM BANKS, CORPORATIONS AND 
INDIVIDUALS. SEND US YOUR PACIFIC COAST BUSINESS 


CONDENSED STATEMENT AS OF DECEMBER 31, 1943 


Ee cuits 


Cash: On hand and in Federal Reserve Bank. . . . $ 47,045,355.50 
pe OPE a re ee arr 39,076,078.63 $ 86,121,434.13 
United States Government Securities 


(Direct and Fully Guaranteed) ..... 0... ..22 eee 163,344,821.87* 


Obligations of Other Federal Agencies... .... 1,961,270.64 

State,County and Municipal Bonds......... 4,276,989.48 

Other Bonds and Securities ............. 1,759,654.31 7,997,914.43* 
See ee eee eee 285,000.00 
Ownership of California Trust Company. ...........-+.+-- 1,475,324.66 
RE el ones, ce kk oes ea eS 54,092,918.17 
Bank Premises, Furniture and Fixtures .............2505 1,025,514.26 
CII so ecatalnls dale aM wie s sce baw ele wheelie 223,230.74 
Bocas eee ISCO cok ce ct eke see 708,789.32 
Customers’ Liability under Letters of Credit and Acceptances .... 269,370.95 


ogg Pe ee ee ee ae ee ee per ee 195,447.70 


ED eidca: dws. 0.0 bg lad ee nie We A ood oe ee 4:6 4S $315,739, 766.23 


—Kealilitin 


ESI 6.5K in. .0 oe 60 & eins $190,493,490.58 

pi RR ee ey ee 87,241,152.23 

United States War Loan Deposit .... 24,096,434.71 
err ee 575,702.28 $302,406,779.80 
Reserve for Interest, Taxes and Expenses .........+++0+- 362,060.19 
Tele Cee UO SIN a5 66 orn ib ora 0% eee ame us 276,155.39 
Letters of Credit and Acceptances... 1.2... ee ee eee eeee 430,327.20 
er rer rere ere se 154,223.56 

OR rrr ee ee ee 800,000.00 

| EE ee A oe 5,000,000.00 

en te OP ee een ae ae ara aCe eee ar a 3,700,000.00 
Cs 6 eb eeee es balan Oe 2,610,220.09 12,110,220.09 
Bi ee Pee Tw ee eee eer ee oy te Le $315,739,766.23 


*$28,832,858.80 pledged, according to law, to secure Public Funds and Trust Deposits 
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while to simplify this part of the work for 
banks. How long is it going to take to 
determine collected balances? And why 
does the customer need to be confused by 
telling him that his charge will be based 
upon the collected balance? It is very 
difficult for him to understand what a 
collected balance is and why some checks 
take longer for collection than others. 
With your statement that it costs 
no less per item to handle 500 
checks than to handle 50, I can 
heartily agree. Unfortunately, too 
many banks have deluded them-- 
selves into believing otherwise; al- 
though, contrary to your suggestion 
on page 540, I rather think that they 
have permitted their depositors to 
force them to this belief. Some of 
the larger national corporations 




































































































































Fifth Ave. at 44th St. 


























Due from Banks and Bankers . 

U. S. Government Obligations 
Loans and Bills Purchased 
Public Securities . 
Stock of the Federal Reserve Bank 
Other Securities and Obligations . 
Credits Granted on Acceptances . 
Accrued Interest and Accounts 

Receivable ° 
Real Estate Bonds and Mortgages ° 































































Bank Buildings . .... .-. 
Other Real Estate . . ... . 


Total Resources . 





































Capital ... . 






































































































































Total Liabilities . . 





























as of October 31, 1941. 














Guaranty Trust Company of New York 


London: 11 Birchin Lane, E. C. 3; Bush House, W. C. 2 
Condensed Statement of Condition, December 31, 1943 


RESOURCES 
Cash on Hand, in Federal Reserve —— we 






LIABILITIES 
- $ 90,000,000.00 


Surplus Fund - yt ee + 170,000,000.00 
ivided Profits 2 6 ° - $1,391,853.78 
Total Capital Funds . eee $ 291,391,853.78 
Depos' - « « $2,864,787,057.90 
eee . Checks Outstanding 39. neesorn<? 
Total Deposits. . s - « « 2,903,794,036.39 
Federal Fone Purchased 26,700,000.00 
Acceptances . ae 2S '3,456,733.08 
Less: Own Acceptances 
Held for Investment .. . 2,149,561.21 
$ 1,307,171.87 
Liability as Endorser on — 
ances and Foreign Bills . 96,896.00 
Foreign Funds Borrowed . 152,550.00- 
Dividend Payable January 3, 1944 2,700,000.00 
Items in Transit with Foreign 
Branches and Net Difference in 
alances between Various Of- 
fices Due to Different Statement 
Dates of Foreign Branches . 2,356,675.51 
Accounts Payable, Reserve for Ex- 
penses, Taxes,ete. . . . + - 14,872,328.31 
21 621.69 


Securities carried at $637 ,497,563.63 in the above Statement are pledged to qualify for 
fiduciary powers, to secure public moneys as soqaived hy tan, andl other purposes. 


This Statement includes the resources and liabilities of the 
December 26, 1943, French Branches as of October 31, 1942, and Belgian Branch 


Member Federal Deposit Insurance Corporation 


Editor’s Note—If Bankers Monthly were 
trying to promote one special type of serv- 
ice charge schedule, it would not publish 
both sides of the argument. We are not 
trying to promote any special type of 
schedule. We are trying to bring out into 
the open the experiences of many bankers 
with service charge schedules in the hope 
that some of our readers will determine 
upon a simple schedule which will save 
them time and which will be more under- 
standable to the customer. If any of our 
readers think we are wrong in doing this, 
and will write us their reasons, we'll be 
glad to publish them so that all of the 
bankers in America may read. 


especially, tend to bring pressure 
for “wholesale” rates. 

I am not seeking publicity. In 
fact I want none of it because I 





Madison Ave. at 60th St. 








- « © $ 563,906,253.23 
+ « « 1,959,786,746.17 


oe ay ee ae 610,781,083.01 
$ 55,903,665.64 
7,800,000.00 
22,543,260.98 
1,307,171.87 
8,481,089.12 
1,654,511.52 

97,689,699.13 

ee ee ee 10,276,388.19 

os @ S68 6 e@ 931,342.13 


0 0 0 oo oo $8,243,301,511.86 





- $3,243,371,511.86 


English Branches as of 





simply do not have the time to an- 
swer large volumes of correspond- 
ence which would result from such 
publicity; but having spent so many 
hours working on committees for 
the New York State Bankers Asso- 
ciation and the American Bankers 
Association in an effort to bring 
about a greater degree of uniform- 
ity in service charges, I cannot help 
but feel disappointment and a sense 
of frustration when I see a publica- 
tion like the Bankers Monthly ad- 
vocating steps which are contrary 
to those recommended by those 
associations. 


Depositors Deserve Earning 
Credits 
(Continued from page 61) 


believe that is being fair to the cus- 
tomer. 

Another matter of disagreement 
is the view that only two-thirds of 
the deposits should be invested. It 
is a singular thing that a large num- 
ber of Texas banks carry very heavy 
cash reserves of 30% to 50%, which 
is difficult to understand. I see no 
reason why banks cannot keep in- 
vested up to 75% or 80%, with, of 
course a reasonable proportion of 
short maturity governments. 

Editor’s Note—Mr. Bezoier’s bank has 


over 75% of its deposits invested in loans, 
Governments, and other bonds. 


It seems to me that it is a bank’s 
obligation to keep as large a propor- 
tion of deposits working as possible 
in order to give depositors the most, 
either in the form of interest on sav- 
ings or a bookkeeping credit on 
checking accounts. 


Public Banking Hours 


We cannot ‘completely ignore the 
convenience of the public, and in the 
fixing of banking hours must take 
into account the real needs of the 
greatest number of customers in the 
community. 

It takes a minimum of 12 hours a 
week in excess of the open hours of 
the bank, in which to get ready for 
the arrival of customers at the ap- 
pointed hour and in which to bal- 
ance up the day’s work after the 
closing hour. This leaves only 28 of 
the 40 hours per week for public 
banking time, or about 4 hours and 
40 minutes per day. 

By weighing carefully the real 
necessity, and by fixing the sched- 
uled banking hours to cover the 
peak period of the day, the greatest 
number of customers can be served 
in the minimum number of public 
banking hours—O. B. Lovell, 
comptroller, First National Bank, 
Madison, Wis. 
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A Method To Control 
Forged Checks 


J. Ford White, cashier of the First 
National Bank of Salida, Colorado, 
has been trying to help his com- 
mercial customers avoid loss from 
cashing forged checks over a period 
of several years. Each year, befor¢ 
the holidays, Mr. White sends a 
letter to all commercial customer 
which reads as follows: 

Dear Commercial Customer: 

This is the time of year when 
short check artists and forgers 
work overtime, and we want to 
warn you to be on the lookout. 

From information given us 
by Chief of Police Flood, and 
from our own experience, these 
culprits take advantage of the 
bank closing at noon on Satur- 
days, and the busy time of the 
merchant and professional men. 

It’s mighty well to be more 
careful in handling local, as 
well as out-of-town checks, for 
strangers. We find that a little 
more time spent in looking over 
the credentials they offer will 
more than repay the time 
given. We suggest that you 
have them place their thumb 
print beside their signature or 
endorsement. 

We are anxious to offer what 
protection we can at all times 
to our customers. 


Mr. White states that, after the 
receipt of this letter, his commer- 
cial customers are more careful, but 
before the holidays arrive the fol- 
lowing year, they have become 
more lenient, and more trouble- 
some checks are deposited. Perhaps 
such a letter should be mailed two 
or three times a year. 


I thought the December issue of 
the Bankers Monthly was an ex- 
ceptionally good one. It contained 
so much of interest—so much 
“meat,” so to speak.—H. G. Vincent, 
President, State Savings Bank of 
Otsego, Otsego, Mich. 


Exchange Charge Records 
Require One Extra Employee 


(Continued from page 63) 


I understand this question is go- 
ing to be given some pretty exten- 
sive consideration in our own state 
in the next few months and the offi- 
cers of this bank intend to use their 
influence in helping to get through a 
law similar to the Iowa law now in 
effect 
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The First National Bank 
of Chicago 


Statement of Condition December 31, 1943 


ASSETS 


Cash and Due from Banks, . ‘ m é -$ 413,323,872.37 
United States Obligations—Direct and fully Guaranteed, 
Unpledged, . gor - « $675,382,748.65 
Pledged—To Secure Public Deposits and 
Deposits Subject to Federal Court Order, 343,307,651.70 
To Secure Trust Deposits, . P 26,824,244.88 


Under Trust Act of Illinois, . 
Other Bonds and Securities, 
Loans and Discounts, . ‘ 
Real Estate (Bank Building), 
Federal Reserve Bank Stock, 


Customers’ Liability Account of Acceptances, 


Interest Earned, not Collected, . 
Other Assets, . P ‘i a 


517,277.78 1,046,031,923.01 

. ° . 64,717 ,244.60 
369,481,670.81 

. 4,146,685.98, 

° . 2,700,000.00 
‘817,005.16 

° . : 4,522,704.98 
: ‘ 167,247.77 
$1,905,908,354.68 


LIABILITIES 


Capital Stock, ee ee ee 
Surplus, . r ‘ é é 
Other Undivided Profits, . 


Discount Collected, but not Earned, 


Dividends Declared, but Unpaid, 
Reserve for Taxes, etc., * 2 
Liability Account of Acceptances, 
Time Deposits, . ‘. 
Demand Deposits, ‘ P 
Deposits of Public Funds, . ‘ 


- $ 200,717,810.19 
1,252,602,598.71 

350,365,460.74 1,803,685,869.64 
Liabilities other than those above stated, . 


. . -$ 50,000,000.00 
. ° - 40,000,000.00 

. . ‘ 3,190,262.47 
° . ‘ 647,458.85 
° 900,000.00 
6,540,016.47 
937,864.14 


6,883.11 
$1,905,908,354.68 


MEMBER FEDERAL CEPOSIT INSURANCE CORPORATION 





If the exchange charge were a 
legitimate and fair charge, it would 
not be necessary for the non-par 
banks to be continually defend- 
ing it. 

To claim that a bank, in accepting 
deposits from customers, agrees to 
pay checks against such accounts at 
par, only if presented over the coun- 
ter, is pretty far-fetched to say the 
least. In our case, we would be out 
of currency within the first half 
hour, unless we carried four or five 
times as much cash on hand as is 
now necessary. 


Not only banks, but business in 
general I believe, have shown their 
greatest growth since the Federal 
Reserve System was started in 1913, 
as compared with any other like 
period in history. The banking sys- 
tem deserves a lot of credit for that 
growth by making it possible to 
transact business all over the coun- 
try by means of checks. 

One of the advocates of exchange 
made. the statement that, if a cus- 
tomer wants his creditor to get full 
value for his check he could buy a 
bank draft and pay exchange on 


75 








that. That is true, but the banker 
would also have to write forty or 
fifty drafts in place of just one cov- 
ering a group of checks that might 
be contained in a cash letter. He 
would at least have to earn his ex- 
change charge. And the banker 
would lose a pretty argument. in 
favor of the use of checking accounts 
as a means of transacting business. 

The mere fact that banks can get 
away with this charge is certainly 
no defense and the sooner they are 
forced to stop it the better off we 
will be. 

If banks can’t make sufficient 





By J 


President, First 


profit from legitimate sources, there 
is no excuse for their existence. 


STATEMENT OF CONDITION 


Mercantile-Commerce . 


Locust ~ Eighth~ St. Charles 
St. Louis 








= DECEMBER 31, 1943 


THE RESOURCES 


Cash and Due from Banks 

U.S. Government Obligations, direct and guaranteed 
(including $50,300,738.94 pledged* ) 

Other Bonds and Securities 

Demand and Time Loans 

Stock in Federal Reserve Bank in St. Louis 

Real Estate (Company's Building) 

Other Real Estate (Former Bank of Commerce Bldgs.) . 

Overdrafts 


Customers’ Liability on Acceptances and Letters 
i ee ee ne mee ee ‘ 


Other Resources 





Bank and Trust Company 


$72,354,810.31 


152,482,949.82 


23,351,024.57 
44,672,819.92 
420,000.00 
2,790,536.40 
1,500,000.00 
15,661.10 


1,169,741.19 
53,967.38 


$298,811,510.69 


THE LIABILITIES 


Capital Stock 

Surplus . 

Undivided Profits 

Reserve for Dividend Declared 
Reserve for Interest, Taxes, etc 
Unpaid Dividends 

Bank’s Liability on Acceptances and Letters of Credit 
Other Liabilities .......> Kelty Sah Sera ate iat eee 
Deposits, Secured: Public Funds . . $ 44,615,583.46 
Other Deposits, Demand. ..... 197,870,348.97 
Other Deposits, Time 


$10,000,000.00 


4,000,000.00 
4,532,818.49 
150,000.00 
692,605.43 
2,636.55 
1,169,741.19 
43,261.85 


35,734,514.75 278,220,447.18 


$298,811,510.69 


*All Securities pledged are to the U. S. Government or its Agents, State of 
Missouri and the City of St. Louis, to secure deposit and fiduciary obligations. 


MEMBER FEDERAL DEPOSIT INSURANCE 
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A Charge Of 30 Cents Per Customer 
Would Equal Exchange Charges 


In the following letter, Mr. Peters brings out some facts to 
counteract some of the reasons given for non-par clearance. 


. H. PETERS 


National Bank of Loveland, 
Loveland, Colo. 


Against — 


You did an excellent job of pre- 
senting the case for par clearance in 
your December issue, and I am sure 
it has won for you a large added 
measure of good will among the 
right-thinking bankers of the coun- 
try. It would be hard to imagine an 
issue in which the line between 
right and wrong could be more 
clearly drawn. 

It is correspondingly difficult to 
understand why par clearance 
should remain an issue at this late 
date. One can only conclude that 
self-persuasion, motivated to a con- 
siderable degree, no doubt, by an 
earnest and sincere desire for self- 
vindication, has brought honest and 
upright bankers to the acceptance 
of a position on this issue which is 
completely devoid of any ethical 
basis. 

It does seem to be rather a com- 
monly recognized psychological 
phenomenon that our views regard- 
ing the moral quality of certain de- 
cisions, policies, and practices are 
pretty sure to be strongly influ- 
enced, if not determined in their 
entirety, by considerations very 
closely related to our own wishes 
in the matter, although we may be 
entirely unaware that that is the 
case. 

In other words, we see things 
very much as we want to see them 
—as it suits our various purposes 
to see them. History has proved 
quite conclusively that that is true 
in love, in war, in politics, in inter- 
national relations, and, most of all, 
in the par collection controversy. 

The situation clearly calls for a 
wide-open discussion and exchange 
of views. I devoutly hope that your 
current article will precipitate a lot 
of further discussion of the subject. 
Nothing could be better calculated 
to cut away from the practice of 
non-par clearance the false premise 
upon which it rests. 

I quote here a letter which I wrote 
on November 27, 1943, to Mr. J. T. 
Brown, president of the Mississippi 
Bankers Association. 
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“T have just read your statement 
regarding the Federal Reserve 
Board’s ruling that absorption of 
exchange charges constitutes the 
payment of interest on demand de- 
posits, as it appeared in the Novem- 
ber 26 issue of the American 
Banker. 

“You give a specific case in which 
you say that your bank absorbed 
$400 of exchange charges for one of 
your correspondents. You say also 
that this bank’s revenue from ex- 
change and collections amounted to 
$1,771.20. You intimate that this 
small bank would have to go out of 
business if it lost this income. 

“There seems to be quite uni- 
versal agreement that the direct 
payment of interest on demand de- 
posits is bad banking, and I contend 
that absorption of exchange charges 
in consideration of the maintenance 
of demand deposit balances is bad 
banking for exactly the same rea- 
son, and at least one other, viz: it 
conceals to a considerable extent, 
hence encourages and tends to per- 
petuate the practice of levying ex- 
change charges. 

“I appreciate your candor in con- 
fining your arguments in behalf of 
the practice of levying exchange 
charges, and of their absorption, to 
the single one that the country bank 
levying the charge and for which 
charges by other banks are being 
absorbed, needs the money. 

“Ben DuBois, secretary of the In- 
dependent Bankers Association, de- 
fends non-par clearance on that 
ground, and no other. That’s being 
honest and forthright about it, and 
eliminates the necessity for going 
over a lot of ground that has already 
been pretty thoroughly washed up. 

“You say that you absorbed ap- 
proximately $400 of charges for the 
correspondent cited. You proceed 
from there on the assumption that 
your failure to absorb would result 
in a corresponding reduction in the 
earnings of the correspondent. 

“We had been led to believe that 
checks were “non-parred” on the 
theory that the payee should be 
made to pay for the privilege of 
presenting them through the mails, 
and it would accordingly seem that 
the $400 should be charged back to 
the depositors of the items involved, 
which is the practice of this bank. 

“Moreover, it would seem that the 
country bank had no more right, 
under the ruling of which you com- 
plain, to absorb charges for its de- 
positors of demand funds, than you 
would have to absorb the corre- 
spondent’s charges. So your failure 
to absorb should make little differ- 
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THE... 


PHILADELPHIA 
NATIONAL BANK 


Organized 1803 


December 31, 1943 


RESOURCES 


Cash and due from Banks 


U. S. Government Securities . 
State, County and Municipal Securities 


Other Securities . 
Loans and Discounts 
Bank Buildings 


Accrued Interest Racsiable. 


$194,923,456.95 
431,727,627.03 
13,591,981.47 
30,551,508.93 
92,136,574.29 
2,200,000.00 
2,216,279.44 


Customers Liability Account of Acceptances 1,043,506.00 


Capital Stock . . . 
Surplus . 
Undivided Profits 


Reserve for Taxes 





Acceptances 
Deposits 


Reserve for Contingencies 


Dividend (Payable Jan. 3, 1944) . 
Unearned Discount and Accrued Interest 


$768,390,934.11 


LIABILITIES 


$14,000,000.00 
21,000,000.00 
14,681,251.96 
3,016,856.57 
2,605,365.32 
875,000.00 
164,704.06 
1,382,528.45 


United States Treasury $89,160,372.36 


All Other Deposits . 


- 621,504,855.39 710,665,227.75 


$ 768,390,934.11 


EVAN RANDOLPH, President 


4 
MEMBER OF THE FEDERAL DEPOSIT INSURANCE CORPORATION 


Philadelphia, Pa. 


ence to the correspondent, except to 
the extent of the ill will and addi- 
tional clerical labor growing out of 
the necessity for passing these 
charges back—and no non-par 
banker should object to that. 
“Let’s assume, however, that your 
correspondent just can’t pass this 
charge along, and that it has to take 
care of the entire $400 out of its 
earnings. This would simply mean 
that its earnings would suffer to the 
extent of $1 per account annually!— 
something less than ten cents per 
month—and yet your failure to ab- 
sorb those charges would seem to 
threaten the existence of that bank. 








“It would be interesting to scan 
the service charge schedule of the 
bank in question, to see what might 
reasonably be done to increase its 
revenues from that source to the ex- 
tent of ten cents per account per 
month. Somehow, it doesn’t seem al- 
together impossible. 

“Let’s, consider, too, what the sit- 
uation would be if we had universal 
par clearance. The bank’s revenue 
from exchange and _ collections 
amounted to $1,771.20, which would 
be eliminated. The $400 of counter- 
charges would likewise be elimi- 
nated. And, since either the bank or 
its customers would benefit directly 
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to that extent, only a net addition 
of $1,371.20 would be required to 
completely offset the loss resulting 
to this bank from the universal 
practice of par clearance. This 
would be a matter of only $3.43 per 
account per annum, or 28.5 cents 
per account per month. 

“The alternative to absorption of 
exchange charges, or even to the 
levying of exchange charges, is not 
‘the destruction of the small coun- 
try banks.’ The community that 
would permit its bank to go to the 
wall for the lack of $1,371.20 of 
operating revenue (less than 30 
cents per customer per month) does 


















NO PRIORITIES ON 


WAR BONDS 


Next to the Stars and 
Stripes, Cletrac is 
proud to be flying the 
Army and Navy E and 
the Minute Man flags. 
Over 95 per cent of 
Cletrac employees are 
purchasing War Bonds 
by pay roll deduction. 
















not deserve a bank, and probably 
would not have one for very long 
anyway. 

“Moreover, I believe that if the 
self-respecting people of that com- 
munity thoroughly understood that 
their bank was compensating itself 
for services rendered to them by 
reaching out into other communities 
and taking away from their friends 
and customers the compensation re- 
quired, they would very much pre- 
fer to pay it themselves. 

There is certainly an element of 
injustice in the circumstance that 
the non-par bank enjoys complete 
immunity from charges of any kind 











































































@ “Money makes the mare go,” has almost a literal 
application in the development of agricultural prog- 
ress. Economical equipment produced by the manu- 
facturer; sold constructively by the dealer; and used 
profitably by the farmer depends upon proper fi- 
nancing by the banker. Sound agriculture will prevail 
only when all four vital links have a mutual under- 


standing of the importance of each. 


THE CLEVELAND TRACTOR COMPANY, CLEVELAND, OHIO 






on items drawn on par banks which 
it receives for deposit, but neverthe- 
less charges exchange on any of its 
own items which those same par 
banks are unfortunate enough to 
receive for deposit. It would be very 
interesting to know just where this 
$1,771.20 of exchange charges is 
falling. What assurance has anyone 
that the banks upon which they are 
levied and their customers are bet- 
ter able to pay it than the customers 
of your correspondent? 


“There is only one right answer 
to this whole problem, and it would 
seem that if both sides of the ques- 
tion were sufficiently aired, all 
right-thinking men and women in 
the banking profession would finally 
come to see it pretty much the same 
way.” 








187 Clearing Houses Delay 
Returns—Six States Have 
New Laws 







(Continued from page 58) 


volume which we have handled for 
the last two years and the inex- 
perienced help which it has been 
necessary to use. This rule applies 
to items regardless of size and is 
effective every day of the week.” 


The Yakima, Wash. Clearing 
House Association reports: “All 
clearing house checks are handled 
on a delayed posting basis. That 
is, clearing house checks received 
are not posted on the same day but 
posted on the following business 
day and returned items are reported 
on that day.” 


The New York City Clearing 
House recently changed its rule to 
allow checks under $500 to be 
returned the following day. We 
now have word from New York as 
follows: “There has been some dis- 
cussion in New York looking 
toward extending the return item 
time on all items to the following 
afternoon, but there is considerable 
feeling that an amendment to the 
law would be necessary before this 
could be done safely. As you know, 
Illinois, Texas, California, New 
Mexico, Michigan, and Wisconsin 
have managed to get through ap- 
propriate amendments permitting 
this practice, and the New York 
State Bankers Association now has 
this matter for consideration.” 


The clearing houses which now 
have the privilege of delayed 
returns are listed in a table here- 
with, and the exceptions are indi- 
cated. 
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The law passed in Wisconsin was 
reported on page 256 of the June 
Bankers Monthly, and we here 
record the passage of laws in Michi- 
gan, Texas, New Mexico, Illinois, 
and California. 

The Michigan law is brief, and 
reads: 


“A credit given by a bank for an 
item drawn on or payable at such 
bank shall be provisional, subject 
to revocation at or before the end 
of the next business day following 
that on which the item is deposited 
or received through a clearing-house 
association; except, however, that 
an extra day shall be allowed for 
any item drawn on or payable at 
another office of such bank. Such 
items shall become dishonored upon 
the revocation of such credit.” 


Michigan has a number of branch 
banks, and the second part of the 
sentence allowing an extra day 
when the check is drawn on another 
office facilitates delayed returns 
from branches. 


The Wisconsin Law 


Chapter 117, Laws of 1943. 
AN ACT 
To create 118.66 of the statutes, 
relating to negotiable 
instruments. 


The people of the state of Wisconsin, 
represented in senate and assem- 
bly, do enact as follows: 

118.66 of the statutes is created 
to read: 

118.66 DRAWEE: TIME TO DIis- 
HONOR. The drawee bank named in 
a check presented to it by mail or 
through a clearing house associa- 
tion, or through a settlement with 
another bank or banks, or for de- 
posit in an account in the drawee’s 
bank is allowed until the end of the 
next business day following the day 
of presentation to decide whether or 
not it will pay the check. Any 
check dishonored on said next busi- 
ness day may be protested or notice 
of dishonor or notice of protest may 
be given or deposited in the post 
office on the said next business day. 
This section shall remain in effect 
until the cessation of hostilities as 
declared by either the President or 
the Congress of the United States, 
and for 6 months thereafter, and 
then shall cease and be of no effect. 

—o— 

Boston, Massachusetts has taken 
a step toward delayed returns by 
changing its clearing-)ouse rules to 
allow checks received on Saturday 
to be returned at the morning ex- 
change of the following business 
day. However, it limits this to items 
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and Letters of Credit. . . .. 
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under $500. Those of $500 and over, 
must be reported on the day re- 
ceived. 

Taking advantage of the new 
state laws, the clearing house at 
Oshkosh, Wisconsin, and the clear- 
ing house at Battle Creek, Michigan, 
have each changed their rules 
allowing an extra day for return. 

There are now 187 clearing houses 
in the United States which have 
reported to Bankers Monthly as 
allowing their members an extra 
day for returning dishonored items 
if we include those in the six states 
named. In addition, all banks in 


NATIONAL BANK 
OF DETROIT 


Complete Wartime Banking and Trust Service 
Statement of Condition December 31, 1943 


RESOURCES 
Cash on Hand and Due from Other 


United States Government Obligations, 


$106,003,028.87 


32,945.24 
Branch Buildings and Leasehold Im- 


Liability Account of 


LIABILITIES 


Commercial, Bank and Savings .$965,637,026.02 
133,549,980.38 


. 27,496,669.56 $1,140,243,059.28 


8,665,558.98 


United States Government securities carried at $171,081,471.69 in the foregoing statement 
are pledged to secure public and trust deposits and for other purposes required by law. 


Member Federal Deposit Insurance Corporation 


BUY U. S. WAR BONDS REGULARLY OUT OF INCOME 





$ 289,428,346.25 


716,217,273.09 
55,327,396.60 
900,000.00 


12,864,129.03 
118,900,103.14 


1,051,367.45 
2,097,100.54 
172,652.42 


4,021,735.24 
$1,188,115,974.73 


















13,559,383 .32 


8,500,000.00 
10,000,000.00 
11,500,000.00 





38,665,558.98 


500,000.00 
4,685,621.23 


4,021,735.24 
$1,188,115,974.73 
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New Mexico, where there are no 
clearing houses, have the extra 
time. While it is not necessary to 
have a new state law in order to 
change the rule of a local clearing 
house, the law makes the rule uni- 
form throughout the state, whether 
every clearing house acts or not. 


The Texas Law 


TEXAS BANKING CODE OF 1943, 
Chapter VII, Art, 4. 
Collections—Payment—Refusal— 
Dishonor 

Except where otherwise provided 
in this Code, or by express agree- 
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THE SERVICE STAFF of this organization—responsible for 


the numerous functions separate from but incident to the 


actual purchase and sale of securities— comprises over half 


the total number of employees and has an average period 


of employment of almost 15 years; 62% of these have serv- 


ice records averaging over 20 years. 


CHICAGO, 201 S. LA SALLE STREET - 


NEW YORK, 35 WALL STREET 


AND OTHER PRINCIPAL CITIES 


HALSEY, STUART & CO. Inc. 


Out-of-Town Banks 


Out-of-town banks and bankers will find here 


complete banking facilities for prompt and 


economical handling of accounts in Chicago. We 


would appreciate the opportunity of serving you. 


Crry Narionat Bank 


AND TRUST COMPANY of Chicago 


203 S80 0 T 2 


LASALLE STREET 


(Member Federal Deposit Insurance Corporation) 


ment of the parties, items presented 
to a drawee bank shall be received 
by it, subject to final adjustments 
and all clearing house settlements, 
checks, drafts, credits, advances of 
money, charges or entries to ac- 
counts, (including sight posting), 
shall be conditional and subject to 
revocation during the day on which 
the item is presented (or in case 
of a time item, the due date), or 
within twenty-four (24) hours after 
presentment, exclusive of Sundays 
and holidays, if it is finally deter- 
mined that the drawee bank was 
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not at the time of presentment (or 
in case of a time item, the due 
date) authorized or obligated to pay 
the item, and if the drawee bank 
shall within that time refuse pay- 
ment and return the item, or under- 
take to give notice in the manner 
hereinafter prescribed: 

1. If the item is presented across 
the counter for payment in cash or 
for deposit in the drawee bank, the 
drawee bank shall exercise reason- 
able diligence within the time above 
prescribed to give notice, by mail 
or otherwise, to the bank or person 


presenting the item that it has re- 
fused payment and that it holds the 
item subject to its or his order. 

2. If the item is _ presented 
through a clearing house, the 
drawee bank shall, within the time 
prescribed, return the item to the 
clearing house presenting it. 

3. If the item is presented by 
mail, the drawee bank shall within 
the time above prescribed deposit 
the item in the mail properly 
stamped and addressed to the bank 
or person presenting the same. The 
actual receipt of the notice pro- 
vided under Section 1 above by the 
bank or person presenting the item, 
or the actual receipt of the returned 
item by the person, bank or clear- 
ing house, as provided in Sections 
2 and 3 above, shall constitute dis- 
honor within the purview of Article 
5938 of the Revised Civil Statutes 
of Texas. If the drawee bank in 
refusing payment of any item fails 
to comply with the provisions of 
this article within the time above 
prescribed it shall, at the election 
of the owner of the item, be deemed 
to have accepted the item, and 
shall be liable for the amount there- 
of. If an item is presented by a 
bank as agent or subagent of owner, 
such bank may, in the absence of 
definite instructions from the own- 
er, exercise the election herein pro- 
vided for. 

—O-—— 


The New Mexico Law 


Laws of 1943, Chapter, 89, S. B. 
No. 109, Approved April 14, 1943. 

An Act relating to presentment, 
protest and notice of dishonor of 
negotiable instruments. 

Be It enacted by the Legislature 
of the State of New Mexico: 

Section 1. Any negotiable instru- 
ment payable on demand, at or by 
any bank, shall be deemed to have 
been presented within a reasonable 
time, if it is negotiated by the hold- 
er or delivered or mailed by the 
holder to a transferee or agent bank 
on the business day next following 
its receipt; and after any such in- 
strument is in the possession or 
custody of any bank, it may be 
handled according to current bank 
custom and usage. 

Section 2. The retention, by any 
bank, of any negotiable instrument 
payable at or by any bank, until 
the close of business on the business 
day next following its receipt shall 
not operate as an acceptance of any 
such negotiable instrument, unless 
the acceptance thereof is noted by 
the bank by proper entry thereof. 
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Section 3. A negotiable instru- 
ment shall be deemed dishonored 
for the purpose of giving notice of 
dishonor and making protest when 
the bank at which it is payable 
notes on its records that it is dis- 
honored; and any bank shall have 
the right to dishonor, protest and 
return any negotiable instrument 
payable at or by any bank on the 
business day next following its re- 
ceipt, notwithstanding any provi- 
sions to the contrary. 


—— 


The Illinois Law 


H. B. 744, A Bill, for An Act to 
amend “An Act in regard to nego- 
tiable instruments payable _ in 
money” approved June 5, 1907, in 
force July 1, 1907, by adding Sec- 
tion 185a thereto. 

Be it enacted by the People of the 
State of Illinois, represented in the 
General Assembly: 

Section 1. Section 185a is added 
to “An Act in regard to negotiable 
instruments payable in money,” ap- 
proved June 5, 1907, in force July 
1, 1907, this section to read as fol- 
lows: 

Section 185a. The drawee bank 
named in a check presented to it 
by mail or through a clearing house 
association, or through a settlement 
with another bank or banks, or for 
deposit in an account in the 
drawee’s bank is allowed until the 
end of the next business day fol- 
lowing the day of presentation to 
decide whether or not it will pay 
the check. : 

—O— 


The California Law 


An act to amend Section 16c of the 
Bank Act, relating to the deposit 
of checks in banks and the return 
of unpaid items. 

The people of the State of Cali- 
fornia do enact as follows: 
SECTION 1. Section 16c of the 

Bank Act is amended to read: 


Sec. 16c. Any credit allowed by 
any bank organized under the laws 
of, or doing business in, this State, 
for any check, note or other instru- 
ment providing for the payment of 
money and drawn on, through or 
payable at the same bank in which 
it is deposited, or on, by, through 
or at any other bank, or on, through 
or at any other branch of the same 
bank, or on, by or through any other 
party, shall be provisional only, 
subject to final payment and to the 
receipt by the bank allowing such 
credit, of the funds in actual money, 
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Federal Intermediate Credit Bank 


Consolidated Debentures Offer... 


Discriminating Investors 


the following outstanding advantages: 


LIQUIDITY 
INVESTMENT DIVERSIFICATION 
SAFE EMPLOYMENT FOR RESERVE FUNDS 
DESIRABLE SHORT MATURITIES 


‘a oo x oo 


PURCHASE AND COLLATERAL ELIGIBILITY 





The debentures are issued under authority of the 
Federal Farm Loan Act, as amended. They are 
made available each month for subscription in de- 
nominations of $5,000, $10,000, $50,000, $100,000. 


THE FEDERAL INTERMEDIATE CREDIT BANKS 


Each inherent advantage above listed is the subject featured 
in a previous advertisement of this series, 
procurable upon request to 








CHARLES R. DUNN, Fiscal Agent 


New York 5, N. Y. 
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or in solvent credit on the books of the end of the second succeeding 
any Federal reserve bank, or on the business day when such check, note 
books of any bank designated as a_ or other instrument has been re- 
depositary by the bank allowing ceived after business hours; and 
such credit; provided, that any provided further, that when such 
check, note or other instrument pro-__ check, note or other instrument pro- 
viding for the payment of money viding for the payment of money 
and drawn on or payable at the’ is drawn on, by, through or payable 
same bank allowing such credit at any other bank, or on, by, or 
shall either be found good or else through any other party, it shall be 
returned unpaid or notice of dis- 
honor duly sent, at or before the end of the next succeeding business 
end of the next succeeding business day when such check, note or other 
day when such check, note or other instrument has been received dur- 
instrument has been received dur- 
ing business hours and at or before the end of the second succeeding 


sent in course of collection by the 


ing business hours and at or before 
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business day when such check, note 
or other instrument has been re- 
ceived after business hours and may 
be forwarded for the purpose of 
collection directly to the bank on 
or by which it is drawn, or at or 
through which it is made payable, 
or to any Federal reserve bank, or 
to any other bank in the usual 
course of business; and in payment 
thereof there may be accepted either 
money or the check or draft of the 
bank on or by which it is drawn, 
or at or through which it is made 
payable, or the check or draft of 
any bank to or through which it 
has been forwarded for collection, 
or credit therefor may be accepted 
with any Federal reserve bank, or 


with any bank designated as a de- 
positary by the bank allowing such 
credit. In forwarding for collection 
any such check, note or other instru- 
ment, or receiving payment there- 
for, in any manner aforesaid, the 
bank allowing such credit shall not 
be liable in the event of the insolv- 
ency or other default or for any act 
or omission, of any other bank em- 
ployed directly or indirectly in han- 
dling the collection of such check, 
note or other instrument, or of any 
bank on or by which any draft re- 
ceived in payment is drawn; nor for 
the payment of any such check, or 
draft, or credit as may have been 
accepted in payment therefor; nor 
for the loss or destruction of, or 
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Current national publicity has obscured the fact that 
the first war machine named ‘“‘JEEP” was born at 
Minneapolis-Moline and christened at Camp Ripley, 
Minn. (with apologies to Ripley—“‘Believe it or not’’). 

Back in 1938 Minneapolis-Moline engineers were 
already experimenting with the conversion of a farm 
tractor to an artillery prime mover; and in 1940, col- 
laborating with Adjutant General E. A. Walsh, Com- 
mander of Minnesota National Guard, models were 
tested in maneuvers at Camp Ripley. 

This new MM army vehicle was not a crawler trac- 
tor, truck nor tank, and yet it could do almost any- 
thing and it knew all the answers. Because of this, it 
brought to mind the Popeye cartoon figure called 
“JEEP” which was neither fowl nor beast, but knew 
all the answers and could do-most anything. The Na- 
tional Guardsmen therefore named the MM vehicle 
the “JEEP”. The “‘Jeep” name therefore is not a con- 
traction of the term General Purpose (GBR), and if it 
really had been, no doubt “Jeep” would have been 
spelled “Geep”’. 

Since the original MM Jeep, Minneapolis-Moline 
has designed several additional models of Military 
tractors in cooperation with Army and Navy officials. 
Several models of MM Jeeps are now being produced 
in quantity for the Armed Forces of the United Na- 
tions, and in use throughout the world. 

Minneapolis-Moline is manufaeturing all the farm 
machinery and tractors allowed under Government 
Limitation Orders for which materials can be ob- 
tained, and many quality products for our Armed 
Forces so that Victory will be ours sooner. 







patdineous ae Power IMPLEMENT COMPANY 


MINNEAPOLIS 1, MINNESOTA, U. S. A. 








inability to repossess itself of any 
such check, note or other instru- 
ment in transit or in the possession 
of others. Until the proceeds of any 
such check, note or other instru- 
ment providing for the payment of 
money shall have been actually re- 
ceived by the bank allowing such 
credit, in actual money, or in solv- 
ent credit on the books of any Fed- 
eral reserve bank, or on the books 
of any bank designated as a deposi- 
tary by the forwarding bank, such 
check, note or other instrument may 
be charged back to, or collected 
from, the party from whom it was 
received regardless of whether or 
not the check, note or other instru- 
ment itself can be returned. 

Any check, note or other instru- 
ment providing for the payment of 
money and drawn on, by, through 
or payable at one office or branch 
of any bank organized under the 
laws of, or doing business in, this 
State, and received for deposit or 
collection or for any other purpose 
at another office or branch of such 
bank shall be deemed for all the 
purposes of this section as drawn 
on, by, through or payable at an- 
other bank. 

Any provision of this section may 
be modified or set aside by an agree- 
ment in writing between any bank 
allowing such credit and any party 
from whom any such check, note or 
other instrument is received for 
collection, deposit, or other pur- 
pose. 





Statements Mailed 
On The Third 


The Yakima Clearing House As- 
sociation, Yakima, Washington, re- 
cently agreed upon a plan whereby 
its member banks now send state- 
ments to customers on the third of 
the month instead of on the first. 
This plan will relieve some of the 
congestion in the banks at the 
month’s end for it will allow two 
or three days after the first to com- 
plete the statements for mailing. 


Every dollar spent in carefully 
training a new employee will repay 
you 100-fold later on, in avoided 
errors. 


A new employee may often put 
his finger on an unnecessary routine 
by asking, “Why does this have to 
be done?” 


In waiting on a customer, the 
employee must speak distinctly, yet 
not so loud that everyone in the 
lobby will hear it. 
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Onder Your 
1944 BANK DIRECTORY... 
TODAY! 


Latest bank information, all U. S. De- 
pendencies 
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Pages in the Front 
Part of the Blue 
Book Containing 
Miscellaneous Fi- 
nancial Informa- 
tion, Government 
Agencies, Federal 


Latest information, all Canadian banks 


Latest available statements and per- 
sonnel, all foreign banks (with latest 
map of each country) 


Reserve Districts 
and Banks, Numeri- 
cal List of Banks, 
and Consolidated 
Capitulation of 


Investment Bankers Association mem- 
bership 


U. S. banking and commercial laws 


Bank Statements. 


Most accessible banking point to over 
75,000 non-bank towns 


5-year list of discontinued bank titles 


Directors of all banks, listed geograph- 
ically 


2600 pages of vital banking statistics, December 3lst and later 


statement, completely revised officers and directors, list of every bank 
in the U. S. and Canada, Mexico and South America. 


Necessary for Profitable Operation 


RAND MCNALLY BANKERS DIRECTORY IS OFFICIAL NUMBERING AGENT FOR THE AMERICAN BANKERS ASSOCIATI 


Bank Publications Div., Rand M¢Nally & Co. 
536 S. Clark St., Chicago 5, Illinois 


Print copies of the First 1944 Edition of the BLUE BOOK for us, at a cost 
of $15 per copy. 


Use this Coupon 
to make sure your 
copy is printed be- 


fore the presses stop. 
BANK 


ADDRESS ‘ OFFICER 
February, 1944 









Equipment And Supply Ideas 


JOTTINGS FROM THE BANKERS SECRETARY'S NOTEBOOK 





How To Simplify Your Filing 


In a booklet entitled “Work Piled 
High? Simplify.” Remington-Rand, 
Buffalo, N. Y., Systems Division, 
shows how to organize all work that 
must be filed, how to train em- 















USE the coupon below — it’s easier than a letter — to get 
our specialized oa on any purchasing problem. 
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Adhesives 74 Daters, Metal and Rubber 141 Pencil Sharpeners 
11 Architects and Builders ipment 144 Pen Points, Stee! 
12 Autographic Registers 77 Depositories 145 Personalized Checks 
78 Deposit Ticket Files 146 Personal Loan Advertising 
13 Bandit Resisting Enclosuresand 79 Desk Fountain Pens 147 Personal Loan Collection En- 
Alarm Systems 
14 Bandit Resisting Enclosures 


be had for the asking) are the fol- 
lowing: 

1. Provide adequate filing capac- 
ity of the most efficient and eco- 
nomical type. 
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3. Establish complete cross refer- 
OLIOL a= PASTE THIS COUPON ON A PENNY POSTCARD =30E0 ence by filing extra copies of papers 
THE BANKERS SECRETARY. 2-4 or by preparing index cards. This 
Rand M°Nally & Co., 536 So. Clark St., Chicago 5, Ill. permits papers required for Gov- 















Please have sent us buying information on 


BILL STRAPS 

COIN WRAPPERS 
>TPORAGE FILES 
CARBONIZED POSTING ROLLS 


White bond Adding Machine Rolls, lint free, 
in all sizes. Send for samples and information. 


HEDENKAMP &CO., 341-3 Broadway, NewYork, N.Y. 
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ernment inspection to be located in- 
stantly when called for, regardless 
of the method of filing. 


Promote Banking By Mail 


Banking by mail is being pro- 
moted by many banks these days 
with great success. Experience 
shows that a constantly increasing 
number of customers are attracted 
by the plan, which saves valuable 
time and transportation problems 
for themselves, and relieves conges- 
tion in bank lobbies and at tellers’ 
windows. 

One bank’s experience shows that 
24% of its deposit transactions are 
being received by mail. This means 
24% more teller time is spared for 
those customers who find it neces- 
sary to deposit at the bank. 

A special bank-by-mail envelope 
with receipt form is supplied to all 
prospective mail customers. A por- 
tion of the envelope form serves as 
the deposit ticket. The receipt form 
is signed and returned with a fresh 
envelope for the next deposit.—O. 
B. Lovell, Comptroller, First Na- 
tional Bank, Madison, Wis. 


N. C. R. Buys Allen Wales 


Purchase of the Allen Wales Add- 
ing Machine Company by The Na- 
tional Cash Register Company was 
completed in New York, recently. 
Under the terms of the purchase 
which was approved by federal dis- 
trict court in Cincinnati, National 
acquires 100 per cent of the capital 
stock of Allen Wales. 

Through the purchase of Allen 
Wales, National supplements its line 
of cash registers and accounting ma- 
chines with an adding machine and 
low priced bookkeeping machine. 
The plant of Allen Wales which cur- 
rently employs about 600 people will 
continue to operate in Ithaca. In 
terms of volume of business it is one 
of the smaller companies in the add- 
ing machine field but has always 
been recognized as building a qual- 
ity product. 

In commenting upon the purchase 
S. C. Allyn, president of The Na- 
tional Cash Register Company, said, 
“We have long felt the need of an 
adding machine to round out our 
line of record keeping equipment. 
Allen Wales machines are known 
for their high standards of quality 
and we believe will fit in very well 
with our methods of distribution. 
With broader distribution it is only 
natural to expect the demand for 
Allen Wales machines to increase 
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$1.25 


One dollar and twenty-five cents isn’t 
much money but it still will buy the 
popular DeLuxe Personalized Pocket 
Check package consisting of 200 
checks on National Safety Paper im- 
printed with your customer's name 
and numbered for his convenience. 
And on initial orders we supply, 
without extra charge, a genuine 
leather cover with his name stamped 
in gold. 

Banks who actively sell these checks 
to their customers usually send the 
orders to us in exact multiples of 
six, thereby getting the benefit 
of the $1.00 price. On each group 

of six, therefore, these banks 

not only save the cost 

of the checks, pass- 

books and covers that 

they would ordinarily 

furnish free, but, in 

addition, they pick up a 

profit of $1.50. 


Well, one dollar and fifty cents isn't 
much money either, but it’s better to 
get it than spend it. And, when multi- 
plied by several hundred, it goes along 
way towards reducing your normal 
check expense. Best of all, perhaps, is 
the benefit resulting from faster and 
more accurate sorting and filing. That's 
a saving in time that really means 
something these days when there are 
so many new employees in banks. 


So why not make the effort this year 

to cut your check cost down to zero? 

It can be done if you ask all your 

customers to buy imprinted checks. 

We'll be glad to furnish sales helps 

in the form of statement 

enclosures and lobby 

display signs and, if you 

would like, we will send 

you a list of banks in 

yourarea who have done 

a bang-up job of selling 
personalized checks. 


Manufacturing Plants at 


NEW YORK CLEVELAND 


after the war. At the same time the 
addition of these machines to our 
line will enable us to give more 
thorough coverage from a distribu- 
tion standpoint when peace re- 
turns.” 

The Allen Wales plant is now 
engaged in war work and is manu- 
facturing adding machines under 
War Production Board restriction. 
The National Cash Register Com- 
pany is doing war work and build- 
ing accounting machines under War 
Production Board restriction. How- 
ever, both plants will resume nor- 
mal productions of their regular 
products after the war and expect 
an active market.for the cash regis- 
ters, accounting machines and add- 
ing machines which will then rep- 
resent their combined production. 


“| Read It Thoroughly” 


I want you to know that I enjoy 
your magazine more than any that 
comes over my desk. I read it thor- 
oughly, and I have gained much 
knowledge from the articles that 
appear therein——E. A. Ebersole, 
Vice President and Cashier, The 
State Central Savings Bank, Keo- 
kuk, Iowa. 
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PERSONAL LOAN | 
ADVERTISING 
_for BANKS 
Folders, blotters, statement 


inserts, credit cards and 
other material. Write for 


samples and prices. 


The McCULLOUGH 
COMPANY, /nc. 


32 East Georgia Street 
Indianapolis 4, Indiana 





Simplified Charge Is Favored 

I agree with you that a service 
charge computation which costs less 
is better than one that costs more 
if it serves the same purpose. 

I hope that continued discussion 
of the subject may ultimately lead 
to a greater degree of uniformity 
in service charge methods (as dis- 
tinguished from rates) and to as 
great a degree of simplicity as may 
be consistent with fairness.—Theo- 
dore Rokahr, Vice President and 
Treasurer, First Bank and Trust 
Co., Utica, N. Y. 
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Cant-Slip is a liquid which gives a new gripping 
surface to aging rubber rollers on typewriters. It 
prevents paper shifting and thus saves the stenog- 
rapher’s time. It is easy to apply and has given 
satisfactory results for 15 years. Cant-Slip is made 
by the makers of Clar-O-Type, the type cleaner 
that cleans type quickly and thoroughly. Both these 
reliable products are non-inflammable and cost 
only 50 cents each for handy desk-drawer size. 


ORDER FROM YOUR STATIONER 
OR TYPEWRITER SUPPLY DEALER 


INC. 


13, N.Y 


THE CLAROTYPE CO., 





16-BM HUDSON STREET, NEW YORK 








For Filing—Mailing—Advertising 
Expanding Envelopes, Envelock Locking 
Envelopes, Safe Keeping Envelopes, Trust 
Department Files and Credit Files, also 
Special Bank Envelopes. 


Send for complete catalogue in color 
AMES SAFETY ENVELOPE COMPANY 


1 Vine Street Boston, Mass. 





A SUBSTITUTE FOR 


RUBBER BANDS 


To replace rubber bands we have designed 
Gummed Kraft Paper strips for packaging 
Checks, Deposit Slips, Vouchers and other docu- 
ments. In use today in thousands of banks. Send 
for samples and prices. 


HEDENKAMP &CO., 341-3 Broadway, NewYork, N.Y. 


Seplyr AQUADEX 


Revolutionary development in moisten- 
ers. Replaces old-fashioned sponge cup. 
Durable, always clean plastic top auto- 
matically releases correct amount of 
moisture. Can’t become sticky, gummy 
or messy. Perfect for sealing 
envelopes, moistening labels or ] 


Made by 


ZEPHYR AMERICAN CORP. 
2 West 46th St., New York 19, N. Y. 


makers of AUTODEX and SWIVODEX 










Will buy trucks, tractors, 
cranes, shovels, road build- 
ing machinery, gravel crush- 
ers, or any other equipment 
you wish to liquidate. 


Telephone: 


| Volume 12 











ANKERS ATTENTION 


| flashes from cannot escape a broad- 
| side of the new railroad defense 
| weapons. 





SAND-FILL CO. 
- 4373 Archer Avenue 
Chicago 32, Illinois 


VIRGINIA 0333 














New York’s Clearing-House Cer- 
tificates—The New York Clearing- 


| house Association has retired near- 


ly all of their issue of settlement 
certificates. They were issued to 


| enable the banks as a whole to do 
| better for the mercantile commu- 
| nity, and early last month it was 
| proposed to retire them in toto, but 
| the press protested loudly and said, 
| wait until we see what further 
| damage the Senate can do. The 


BANKING ENVELOPES 


| various panics, large and small, of 


Bankers Monthly has said in the 


late years that New York bankers 


| had only to call in a moderate per- 
| centage of their loans and be inde- 


pendent of clearing-house certifi- 


| cates, but they did better for the 


public. 
February, 1894 
Train Robberies At An End.—It 


is morally certain that holding up 


trains to rob their strongboxes, if 
not now, soon will be a thing of the 
past. Not only has there been much 


| success of late years in bringing the 
bandits to justice, but in the future, 


all trains that carry valuable ex- 
press matter will be protected; all 
the train men aboard from the loco- 
motive back will be heavily armed 
and drilled, and any man jumping 


| on a train with belligerent intent, 
| or who from the ground calls for 


“Hands up!” will be instantly rid- 
dled with buckshot from blunder- 
busses. No chances of a single ball 
from a revolver or rifle will be 
taken. It is too much risk. A bandit 
at such distance as his gun usually 
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Number 2 


Railroads are beginning to re- 
store former rates of salaries and 
wages, reduced at the inception of 
the panic. 


February, 1894 


Secretary Carlisle has ordered the 
double eagles held by the Treasury 
to be coined into $10 and $5 pieces. 
The value in money thus to be re- 
coined from double eagles is $20,- 
000,000. Will aid circulation and 
check hoarding. 


February, 1894 


Revival of Business—In less than 
a week after the Federal Govern- 
ment abolished the issue of fiat 
paper for cornering commodities, a 
business having no legal authority 
whatever and in pure law wholly 
unconstitutional, business in Chi- 
cago for cash leaped into activity. 
Elsewhere, honest money guaran- 
teed has opened many a factory, 
and to do right is seen to be the best 
policy. 


February, 1894 


The Revenue—Five hundred mil- 
lions a year is not enough spending 
money for the federal section of 
government in this country, at peace 
within its own domain and with all 
the world. 

To make it certain that expenses 
shall be met when the tariff is re- 
modeled and taxes on raw material 
are removed and excessive protec- 
tion duties cut off which are alleged 
to exist, an income tax is tentatively 
suggested by the press, and a severe 
increase on excise. As to an income 
tax, those of us who remember it in 
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LIGHTNING FAST 


SATISFACTION GUARANTEED 





NEW INK AND TYPEWRITER ERASER 


USES MAGIC FYBRGLASS REFILLS 





THE ERASER CO., Inc. 
Syracuse 2, N.Y. 
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» HONOR ROLL + 
PLAQUES 


Impressive tributes to those inthe 
Services. Cast in durable, non-critical 
material that closely simulates endur- 
ing bronze. 
UNITED STATES BRONZE 
IGN CO., INC. 
570 BROADWAY, NEW YORK 12, N.Y. 
CA 6-4792 


BANK SIGNS 


THAT LOOK LIKE 


SOLID BRONZE 





















Fashioned entirely of non-crit- 
ical materials. Bright, RAISED 
satin-finish letters on mottled, 
statuary brown background. 

LEGIBLE e DISTINCTIVE @ DURABLE 
Send approximate measure- 
ments for FREE full siz 

PREVIEW SKETCH. 


Also Bronze-Like Desk Signs 
UNITED STATES BRONZE 


SIGN CO., INC. 
570 Broadway New York 12, N. Y. 




























Burroughs Clean-Copy Carbon Fopes i is fur- 
nished in sizes, colors, weights, finishes 
and grades to meet all usual commercial 
needs, from ‘one time’’ carbons to highest 
uality carbons for multiple impressions. 
For best results, standardize on Burrou _ 
Save mone is- 
count Purchase Plans. For full details, 
call your local Burroughs office or write 
a Ad ~y I Machine Company. 
Detroit 32, Michigan. 


too, through Burroughs 













Burroughs 


SUPPLIES FOR BUSINESS MACHINES 
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| and after war times know how un- 
| palatable it was, and the difficulty 
| of collecting it, and the increase of 
fiscal perjury, which was often 
esteemed only constructive, defen- 
sive, patriotic, or economic perjury. 


February, 1894 


Government Management of Rail- 
roads—When a few very prominent 
questions now agitating Congress, 
and to some extent very interesting 
to the people generally, are disposed 
of, the next rush for popularity will 
rally around a demand that the 
Government take hold of the rail- 

/roads of this country and manage 
| them, so that freight can be had for 
a trifle, and passage for next to 
nothing, and the loss added to the 
National debt. If any one desires 
to see the beauties of government 





control, study the rates and manage- | 


ment of French, German, Austrian, 
and Australian railroads, and he 
will bless his stars that, equally 
with the United Kingdom, this 
country has not thought for a mo- 
ment seriously of turning over the 
railroads to the Government. This 
country has bravely taxed itself, 
both in Federal and State taxes, to 
abolish Federal and State debts, 
and it will not turn back and create 
a debt of billions to purchase rail- 
roads; not any. 


February, 1894 


The first bank in the United 


States was the Bank of North | 
America, chartered by Congress in | 
1780, by the State of Pennsylvania | 
in the following year, with a capital | 


of $1,000,000. 
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The word “bankrupt” comes from 
two Italian words signifying a 
broken bench. The populace of 
Venice, Florence, and other Italian 
cities often became greatly incensed 
with the money-lenders, who were 
frequently Hebrews, and bursting 
into the market-places would steal 
the change and break or overturn 
the bench. A broken bench implied 
a money-changer without funds, 
hence the term. 


Answers To Bankers 
Monthly Quiz No. 9 


1. c; 2. c; 3. c; 4. a; 
| 8. b; 9. c; 10. b and 
and c; 13. b and d; 14. b; 15. c; 16. 
b; 17. c; 18. b; 19. b; 20. a. 


5. c; 6. a; 7. c; 
c 
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STEEL: I sTRONG 


COLORED 
BILL STRAPS 
(ontorm to 
Steel-Strongd 


Standards SS 


There is a wide difference in the 
construction and grades of bill 
straps. The wise purchasing 
officer tests all makes of straps by 
the “Steel-Strong” Standards: 
Color—stock-impregnated at 
the mill for uniformity 
Basic weight—65 pounds 
Width—1}¢ inches 
Tensile strength—70 pounds 


These above-the-average specifications for qual- 
ity, size and weight, insure better protection for 
your bank—protection ample for the hardest use. 

The “Steel-Strong”’ label unconditionally guar- 
antees to you that “Steel-Strong’’ straps are 
built to meet these specifications. 











8 different colors for quick identification. 
a 


FREE write for generous samples, 
prices, and name of your nearest dealer. 


‘The C.L.DOWNEY CO. 


NINTH and COLFAX AVE. 
HANNIBAL, MO. 






ORDER 1945 
Universal Line CALENDARS 


NOW 


4%, discount earned 
on early advanced payment 
« 
Write for brochure today 
of 










































We urge our old customers and friends 
to order their Wilding Account Cal- 
endar (combination calendar and 
family account record—exclusive de- 
sign in 3 styles) now. 4% discount 
earned on early advanced pay- 
ments and early orders get priority 
rights on available materials. Paper 
and manpower shortages may limit 
the supply, so be sure you get yours 
by ordering today. Samples will be 
sent on request. 
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WHO'S WHO IN BANKING NEWS 





Wood Netherland Dies 


Wood Netherland, widely known 
banker and a vice president of the 
Mercantile-Commerce Bank and 
Trust Company, St. 
Louis, died at his 
home in St. Louis 
of a heart attack 
early Sunday 
morning, Novem- 
ber 7. Funeral 
services were held 
in St. Louis, with 
burial at New Lon- 
don, Mo., near his 
boyhood home. Mr. 
Netherland was 54 
years old, and, while he had been 
in ill health for some months, his 
death was unexpected. 

He was president of the Bank of 
Mulberry, Ark., and cashier of the 
First National Bank of Fort Smith 
before coming to St. Louis in 1928 
as vice president and treasurer of 
the Federal Intermediate Credit 
Bank and the Federal Land Bank. 
A year later he became president 
of both institutions. 

When the Farm Credit Adminis- 
tration was set up in 1933, he was 
made General Agent in charge of 
the Federal Land Bank, the Inter- 
mediate Credit Bank, Production 
Credit Corporation and the Bank 
for Co-operatives. He was recog- 
nized as an authority on rural 
credits. 

In 1934, he became a vice presi- 
dent of Mercantile-Commerce, and 
during the same year was appoint- 
ed liaison officer in Missouri to act 
in promoting co-operation with the 
FHA. In October he was elected 
president of the State Bank division 
of the American Bankers Associa- 
tion, having previously served as 
vice chairman of the ABA commit- 
tee on Federal Legislation. 


Wood Netherland 


Chase Increases Capital 


Stockholders voted to increase the 
capital of the Chase National Bank 
from $100,270,000 to $111,000,000 by 
transferring $10,730,000 from sur- 
plus for that purpose. 

This action increases par value 
from the odd amount of $13.55 to 
$15. The number of shares, how- 
ever, remain unchanged at 7,400,- 
000. 
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Last September the board of di- 
rectors authorized an increase of 
$21,460,000 in the surplus of the 
bank, raising it from $100,270,000 
to $121,730,000. That increase in 
surplus, as announced at the time, 
was made possible by recoveries, 
improved earnings, and profits real- 
ized on the sale of securities. 

The board of directors authorized 
an increase of $13,000,000 in sur- 
plus, raising -it to $134,730,000. 

This is the second time the sur- 
plus was enlarged in 1943. On Sep- 
tember 22nd last, the board author- 
ized an increase of $21,460,000 to 
raise the surplus from $100,270,000 
to $121,730,000. These increases in 
surplus were made possible as a 
result of recoveries, improved earn- 
ing and profits on securities sold. 


Gellerstedt Heads Atlanta 
Chamber Of Commerce 


The first banker to be elected to 
this position since 1905, Lawrence 
L. Gellerstedt, executive vice presi- 
dent of the Citi- 
zens & Southern 
National Bank in 
Atlanta, on De- 
cember 3rd_ be- 
came the 42nd 
President of the 
Atlanta Chamber 
of Commerce. This 
high honor comes 
as a culmination 
to the many civic 
contributions which Mr. Gellerstedt 
has made to the city. 

His selection carries a further dis- 
tinction in that he came to Atlanta 
only 16 years ago. Born in Troy, 
Alabama, and graduated from the 
State Normal College of that city, 
he began his banking career there, 
spending the first five years in the 
Farmers and Merchants Bank of 
Troy. The next two years were 
spent as a State Bank Examiner 
and in 1916 be became a National 
Bank Examiner, working in east- 
ern Pennsylvania and southern New 
Jersey. In 1918 he returned to his 
native city in an executive position 
with Fox Henderson and Sons, 
which position he left to become 
vice president of the Citizens & 
Southern National Bank in Atlanta 
on September 1, 1927. 


L. L. GELLERSTEDT 


McLucas Elected Director 
Of Bendix Aviation 
Corporation 


Walter S. McLucas, chairman of 

board of National Bank of Detroit, 

was recently elect- 

ed a director of 

Bendix Aviation 

Corporation. Mr. 

McLucas has head- 

ed the National 

Bank of Detroit 

since its inception. 

The new Bendix 

director was for- 

merly __ president 

and chairman of 

W. S. McLUCAS the board of the 

Commerce Trust Company, Kansas 

City, and a member of the Advisory 

Council of the Federal Reserve 
Board. 


New Officers For 
Guaranty Trust 


Eugene W. Stetson, President of 
the Guaranty Trust Company of 
New York, announced the appoint- 
ment of two new Vice Presidents: 
Jere D. Buckley and William R. 
Parvin, and eleven other official ap- 
pointments and promotions. 

Mr. Buckley and Mr. Parvin are 
associated with the Guaranty Trust 
Company’s Fifth Avenue Office, at 
Forty-Fourth Street. 

Newly appointed Second Vice 
Presidents are Alan C. Abeel, Fifth 
Avenue Office, Alexander N. Gen- 
tes, and Philip F. Swart, Jr., For- 
eign Department, Lawrence D. 
Scheu and William J. Weig, Trust 
Department. 

Other appointees are Ralph E. 
Kimpel, Assistant Manager, and 
John Heemsath, Assistant Secre- 
tary, Foreign Department; Temple 
E. Dalrymple, Assistant Treasurer, 
Banking Department; Clarence H. 
Thorn, Assistant Trust Officer, and 
G. Kenneth Crowther and Carl H. 
Johnson, Assistant Credit Managers. 


Service Pins Awarded 


Sidney B. Congdon, President of 
The National City Bank of Cleve- 
land, announced that 180 members 
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of the bank’s staff, out of a total of 
460, had been presented with pins 
in recognition of their service to the 
bank over a period of years. 


Miss Edith L. Keller received the 
only twenty-five year pin. She came 
to the bank November 8, 1918. Her 
first position was secretary to the 
President. She has been head of the 
bank’s Stenographic Department for 
the past eleven years. 


The following received twenty- 
year pins: Mrs. Carolyn B. Oldfield, 
Secretary to the President; A. W. 
Becker, head of the Collection De- 
partment; Miss Ellen L. Thunhorst, 
chief telephone operator; Henry W. 
Aring in charge of the safe deposit 
vault at the Terminal Office; and 
Joseph J. Kapitan in the Accounting 
Department. 

Eight employees received fifteen- 


year pins, and 166 other employees 
received ten-year pins. 


Garland Day To Represent 
Public National 


In announcing 
the appointment 
of Garland Day 
as Assistant Vice 
President of The 
Public National 
Bank and Trust 
Company of New 
York, E. Chester 
Gersten, Presi- 
dent, further an- 
nounced that Mr. 
Day would be identified with the 
Correspondent Bank Division and 
will devote the major part of his 
time to the southwest, in which ter- 
ritory he is well known. 


Mr. Day, who became affiliated 
with the Public National Bank in 
1929, was born in Abbott, Texas, 
and graduated from the Dallas High 
School as Permanent Class Presi- 
dent in 1916. He attended the Uni- 
versity of Texas, Columbia Law 
School, University of Chicago and 
was admitted for the practice of 
law before the Texas Bar. Mr. Day 
started his banking career with the 
Federal Reserve Bank at Dallas, and 
following his discharge from the 
Army after World War I, joined the 
staff of the Citizen National Trust 
and Savings Bank of Los Angeles. 
In order to broaden his experience, 
he accepted an appointment with 
the National Bank of Commerce in 
New York, later joining the staff of 
the Public National Bank. 


Mr. Day, who will make his head- 
quarters at Dallas, has always been 
active in civic and banking affairs. 
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Garland Day 


CONDENSED STATEMENT 


FIRST NATIONAL BANK 
IN ST. LOUIS 
At the Close of Business, December 31, 1943 


RESOURCES 


Loans and Discounts 
U. S. Government Securities 


Other Securities Guaranteed by U. S. Government 


Other Bonds and Stocks 


Stock in Federal Reserve Bank 


$ 90,965,398.24 
185,813,445.60 
3,943,540.70 
5,437,522.60 
462,000.00 


Banking House, Improvements, Furniture 


and Fixtures 
Other Real Estate Owned 


448,335.15 
1,238,567.16 


Customers’ Liability a/c Letters of Credit, 


Acceptances, etc. 
Accrued Interest Receivable 
Overdrafts 
Other Resources 
Cash and Due from Banks 


1,010,972.64 
878,130.56 
1,581.19 
4,463.59 
97,496,566.05 


$387,700,523.48 


LIABILITIES 


Capital—Common 
Surplus and Profits 
Reserve for Contingencies 


Dividend Declared Payable February 29, 1944 
Reserve for Taxes, Interest, etc. 


Unearned Discount 


Liability a/c Letters of Credit, Acceptances, etc. 


Other Liabilities 
Individual Deposits 
Savings Deposits 
Bank Deposits 
Government Deposits 


City of St. Louis and Other 
Public Funds 


Total Deposits 


$ 10,200,000.00 
11,027,384.28 
500,000.00 
240,000.00 
769,614.98 
112,088.21 
955,615.00 
800.00 


$189,869,507.36 


35,032,417.23 
103,198,521.95 
31,897,766.48 


3,896,807.99 


363,895,021.01 
$387,700,523.48 


Broadway ¢ Locust ¢ Olive 


Member Federal Deposit Insurance Corporation 


He was one of the organizers and 
charter members of the Dallas Jun- 
ior Chamber of Commerce and ar- 
ranged some of the first debates 
between Dallas, Houston and New 
Orleans Chapters of the American 
Institute of Banking, which activity 
he continued with the New York 
Chapter where at one time he 
served as Debate Chairman. 


Big Loan By Caterpillar 


Completion of a twenty-five mil- 
lion dollar “VT” loan between Cat- 
erpillar Tractor Co. and thirteen of 
its depository banks has been an- 


nounced by The First National 
Bank of Chicago, which is acting 
as the agent bank in the loan agree- 
ment. This loan was sponsored by 
the War Department to provide 
funds for a large expansion pro- 
gram which the army requested 
Caterpillar Tractor Co. to under- 
take in order to provide more trac- 
tors for military usage. 

Many banks throughout the coun- 
try had applied for participation, 
but the company decided to confine 
participation to its regular banks 
of account. 

Participating banks are the Har- 
ris Trust & Savings Bank of Chi- 
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cago in addition to The First 
National; The Chase National and 
National City Banks in New York; 
the First National in St. Louis; 
Northwestern National of Minne- 
apolis; Commercial Merchants, 
First National, and Central Nation- 
al Banks of Peoria; the Security- 
First National of Los Angeles; and 
The Bank of California, Wells 
Fargo Bank-Union Trust Co., and 
American Trust Company of San 
Francisco. 

The company has no indebted- 
ness outside of current liabilities, 
other than a million and a half 
remnant of a term loan which the 
company expects to prepay before 
the end of this year, after which it 
will have no borrowings until such 
time as it begins using the “VT” 
loan. 


Clough Elected Vice 
President of Manufacturers 


Trust 

Charles C. Clough, who has been 
Comptroller of Manufacturers Trust 
Company, New York City, since 
1929, has been elected a Vice Presi- 
dent and now holds the title of Vice 


President and Comptroller. 

Mr. Clough became affiliated with 
Manufacturers Trust Company in 
1921. In 1929 he was elected Comp- 
troller. Mr. Clough is a Director of 
the Security Banknote Company of 
Philadelphia, and of Manufacturers 
Safe Deposit Company. He is Direc- 
tor and Treasurer of the Hotel New 
Yorker, and also Director and 
Treasurer of the 261 Fifth Avenue 
Corporation. In addition, he serves 
as Secretary and Treasurer of the 
Central Liquidating Agency Cor- 
poration. 


John Hagey Dies 


John Franklin Hagey, one of the 
senior vice presidents of the First 
National Bank of Chicago, and 
former chairman of the board of the 
National Boulevard Bank, Chicago, 
died Saturday, December 11. He 
was 67 years old. Mr. Hagey had 
been associated with the First Na- 
tional Bank since 1901, when he 
entered its law department shortly 
after his graduation from the Uni- 
versity of Chicago and admission to 
the Illinois bar. He became assist- 
ant attorney of the bank in 1906; 


On November 23, 1942, we inserted the following advertise- 
ment in the newspapers. The thoughts expressed in it are even 
more important today than they were when first published. 


MONEY ‘TALKS 


Make it speak the only language 
the Axis understands: 


THE RUMBLE OF TANKS 
THE ZOOMING OF PLANES 
THE CRACK OF RIFLES 
THE ROAR OF CANNON 
THE BURSTING OF BOMBS 


BUY WAR BONDS 


INTERNATIONAL BUSINESS MACHINES CORPORATION 


and four years later was made 
assistant cashier. 

In 1915 he became a vice presi- 
dent, and was placed in charge of 
the bank and bankers’ division. By 
virtue of this position, and attend- 
ance at conventions, both state and 
national, he became widely known 
among American bankers. 


Promotions At 
Philadelphia National 


The Board of Directors of The 
Philadelphia National Bank an- 
nounce that James D. Matthews 
and E. Lawrence Worstall have 
been elected Vice Presidents; Wal- 
ter H. Johnson, Gordon S. Smyth 
and Augustus L. Raffetto have been 
appointed Assistant Cashiers. 


Bank Of Manhattan 
Company Promotions 


F. Abbot Goodhue, President of 
the Bank of the Manhattan Com- 
pany, announced the following pro- 
motions: Daniel O. Dechert for- 
merly Assistant Secretary to Assist- 
ant Vice President, F. J. Freese, 
Assistant Cashier to Assistant Vice 
President, Charles Jensen, Jr., was 
appointed Assistant Trust Officer 
and Edward F. Stauderman, Assist- 
ant Secretary. 


Ralph T. Reed Elected 
President American 
Express Company 


Ralph T. Reed, Executive Vice 
President of the American Express 
Company has been elected to suc- 
ceed Frederick P. Small, who will 
become Chairman of the Executive 
Committee. 

In this new post, Mr. Reed will 
continue as a Director and Member 
of the Executive Committee. A 
Philadelphian by birth, he came to 
New York in April of 1919, where 
he entered the services of the 
American Express Company as 
Chief Accountant. 


Consumer Credit 
Department Organized 


H. D. Ivey, president, Citizens 
National Trust & Savings Bank an- 
nounced that H. H. Christensen, 
assistant vice president American 
Trust Co., San Francisco, has been 
appointed head of a department of 
consumer credit, automobile and 
installment loans with Citizens 
National Bank. 

Mr. Christensen has had continu- 
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ous banking experience since 1910 
with the exception of 1917 to 1919 
when he served with the United 
States Marines. Considered an au- 
thority on matters pertaining to 
installment credit, he has been with 
American Trust Co. for the past 21 
years, and has been very active in 
credit men’s affairs in San Francisco. 


F.A.A. Committees 
Organized 


Chairmen of the Financial Adver- 
tisers Association committees for 
the coming year are as follows: 
Finance Committee, Guy W. Cooke, 
First National Bank, Chicago, IIli- 
nois, Extension Committee, L. L. 
Matthews, American Trust Co., 
South Bend, Indiana, Membership 
Committee, D. James Pritchard, So- 
ciety for Savings, Cleveland, Ohio, 
General Chairman of the Conven- 
tion will be J. Lewell Lafferty, Fort 
Worth National Bank, Fort Worth, 
Texas, Exhibit Committee, Harry R. 
Pride, Florida National Bank, Jack- 
sonville, Florida, Nominating Com- 
mittee, Victor Cullin, Mississippi 
Valley Trust Co., St. Louis, Mis- 
souri, Resolutions Committee, Rod 
MacLean of California Bank, Los 
Angeles, California, Association 
Advertising Chairman is J. M. 
Easton, Northern Trust Co., Chicago, 
Illinois, War Advertising Council, 
Merrill Anderson, Merrill Anderson 
Co., New York, N. Y. and Associa- 
tion Publicity, Harry B. Winsor, 
Second Federal Savings & Loan 
Ass’n. Cleveland, Ohio. 


Sperry Corporation 
Arranges “V” Credit 


A regulation “V” credit for $125,- 
000,000 running to December 31, 
1946 has been arranged by the 
Sperry Corporation with fifty-seven 
banks from coast to coast headed 
by the Bankers Trust Co., New 
York, according to an announce- 
ment made by Thomas A. Morgan, 
corporation president. 

It is expected that the credit will 
finance all of the company’s war 
production as well as eventual ter- 
minations. Sperry’s expansion pro- 
gram has been completed and 
production is running at a high rate. 
While some terminations, involv- 
ing in most cases forward commit- 
ments, have been received, the 
present volume of production is not 
appreciably changed. The company 
is still receiving new contracts on 
more recent developments, notably 
in the radar and electronics fields. 
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What did the Wage Freege do 


lo Your Bank? 


Until you have a salary classification plan that 
conforms with the requirements of the Wage 
Stabilization Order, salary increases will prove 
difficult or impossible. The sooner you comply 

with the provisions of this order, the easier you~ 
will find it to get the kind of additional help 


Write for the de- 
scription of the 
plan we recently 
developed for a 
large Cincinnati 
Bank. 


your bank growth demands and at the same 
time you'll retain those loyal people now in 
your employ. Write for the details of our proven 
plan for banks. 


BENGE ASSOCIATES 


Hu-Management Engineers And Special- 


* ists In Scientific Personnel Procedures. 


20 No. Wacker Drive °* 


Chicago 6 


A.1.B. Will Hold 1944 
Conference In St. Louis 


The American Institute of Bank- 
ing will hold a two and a half day 
conference in St. Louis next June, 
it is announced by David L. Colby, 
national president of the Institute, 
who is assistant vice president of 
The Boatmen’s National Bank, St. 
Louis, Missouri. This conference, to 
be held June 6-8, will be the 42nd 
annual meeting of the Institute. 

In making the announcement, Mr. 
Colby stated that the conference 
will be held to transact essential 
business of the Institute, elect offi- 
cers, and discuss bank personnel 
training problems. 


A.B.A. Creates New 
Credit Commission 


The activities of the American 
Bankers Association in the various 
fields of bank credit have been co- 
ordinated under_a new commission 
known as the Credit Policy Com- 
mission. 

Membership in the commission 
is representative of all types of 
banks and banking, and includes 
the chairman of the Committee on 
Agricultural Credit, the Committee 
on Consumer Credit, Committee on 
Specialty Credits, and the Com- 
mittee on War Loans and Commer- 
cial Credit. It also includes the pres- 
ident of the Robert Morris Asso- 
ciates, and the president of the 
Bankers Association for Foreign 
Trade. Hugh H. McGee, vice presi- 


dent of the Bankers Trust Company, 
New York, is chairman. 

At the same time, the Association 
has reorganized its credit service 
setup to better adapt it both to the 
changes occurring under war con- 
ditions and those which may be ex- 
pected in the post-war season. The 
National War Loans Committee be- 
comes the Committee on War Loans 
and Commercial Credit, the Con- 
sumer Credit Council becomes the 
Committee on Consumer Credit, and 
a new committee has been estab- 
lished, the Committee on Specialty 
Credits, whose interest will be such 
things as accounts receivable, in- 
surance policy loans, warehouse re- 
ceipts, etc. Each of these committees 
will operate in its own field. All 
recommendations of a policy nature, 
however, will be referred to the 
Credit Policy Commission for con- 
sideration. 


Government Wants Ideas 
And Inventions 


Smaller War Plants Corporation, 
through the Technical Develop- 
ment Section at 226 West Jackson 
Blvd., Chicago, is set up to handle 
these new inventions and ideas. 
Already they have handled hun- 
dreds of new developments and de- 
vices and many have already gone 
to the “front” in the services of our 
Armed Forces. Many others have 
stayed on the home front to help 
boost civilian morale. 

One simple invention might 
shorten the war by months. An- 
other might save thousands of 
lives. 
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New Banks..... Cr ee ee eee ; 


BANKS REPORTED DISCONTINUED 
A RNINIEOUR. (3 5.2 sicision's ccc edee esas owanee SA ROE Ts RANUOD Oi 0.5.05 0s 066k coco heedeolkieessaeseoen Total 25 
EPEC OTe er Cer re «5 IVINS SIR TIS 55s vic cdl cc osc 00 040.5 bein OU aae NEO Dee ae ee Total 18 
Through Merger or Consolidation................. UN Ng ois 5 aic-0 sb pw ene bs04d apse se ew Ae Re AeeELETOS Total & 
I CORWUENION 5 oe ocd cinncccceseses emia eS a er eee oer ce Pee Pe i ree Total 13 
MEE CONG io i55. 0S 554 bce a sdece aces je ee Per reper) Scr rn: Total 64 


BRANCHES REPORTED DISCONTINUED 
Through Liquidation.............. ibbawebeadedese i EI CEE E EET PETC I OT ee or ee Pee Total 10 
IE c's ais sic dees enanees duecvea PUL A 5. 56 on on condosewssalessete cha wee Peek ety Cemureee Total 5 
Ey IIR o.oo: 3.0 ais a ore Sara's 0:8: xiks 410d 6:6 3 ae ON er eee ee ee ee on eee ae Cee Total 2 
IIL. soo. os se'sasnndcansese ne SOCIO SEs sic decescdesiawisos egeececaneagwos uns caewe Total 17 
CHANGES IN TITLE AND/OR LOCATION 
ND 5 5500064060440 Cdk shoves Rae wadesaehs PU BNR Ss Sabb as 0s5 Seda baens oss Snbes oxbebeetaan aces Total 5 
EE acivGk psa deraduare<sasbwanensseewees ee Re ee ean er eee ety mer ee re ee Pr et ese Total 2 


ALABAMA 

Birmingham 

*Security Savings Bank......... 61-569 
(Capital $200,000, Surplus and Profits 
$200,000. A. M. Shook, President, Joseph 
ie” Cashier. To open January 3, 

Brookley Field 
First National Bank, Brookley Field 
Facility of First National Bank, Mo- 
DE sn n0sencds Nad nee.ad ts be.6 gesies 
(J. P. Hanlon, Assistant Cashier. 
Opened November 15, 1943) 

Camp Sibert 

*First National Bank in Gadsen, Camp 
Sibert Banking Facility Office of First 
National Bank in Gadsen, Gadsen, Ala. 
(Carl M. Stephens, Manager) 

Maxwell Field 

*First National Bank of Montgomery, 


Banking Facility Office of First Na- 
tional ank of Montgomery, Mont- 
NS eR Rear 


(Lutha Frizzle, Manager. Opened De- 
cember 7, 1943) 


ARIZONA 

Chandler 

*Valley National Bank, Williams Field 
Banking Facility Office of Valley Na- 
tional Bank, Phoenix, Ariz 

Kingman 

*Valley National Bank, Army Ajir 
Forces Gunnery School Banking Facil- 
ity Office of Phoenix National Bank, 
Phoenix, Ariz 


(H. D. Pattillo, Manager. Opened 
August 14, 1943) 
Tucson 


*Valley National Bank, Davis-Monthan 
Field Banking Facility Office of Valley 
National Bank, Phoenix, Arizona 


ARKANSAS 
Bauxite 
Benton State Bank, Tellers Window of 
Benton State Bank, Benton, Ark...... 


(Pat Orr, Manager, Will open about 
October 1, 1943) 

Havana 

a ae ee eee 81-357 
(In process of voluntary liquidation. 


Ceased receiving deposits September 
20, 1943) 

Swifton 
Bank of Tuckerman, Tellers Window 
of Bank of Tuckerman, Ark. 
(Opened October 1, 1943) 


CALIFORNIA 

Camp Irwin 

‘Bank of America National Trust & 
Savings Assn., Camp Irwin Banking 
Facility Office—Agency of Barstow 
ESAS Re a ee oy 
(E. B. Demarest, Manager. Opened 
November 17, 1943) 
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Camp Pendleton 
Bank of America National Trust & 
Savings Assn., Camp Pendleton Bank- 
in rem Office, Agency of Ocean- 
Bide Branch... occccccccccccscccsescese 
(Opened August 27, 1943. R. W. 
Hoover Manager.) 

Camp Young 
Bank of America National Trust & 
Savings Assn., Camp Young Banking 


Facility Office—Agency of Indio 
BPGRGCR  .cccve Cacnes £46060 60800888000 
(H. F. Taylor, mager) 

Fresno 


Bank of America National Trust & 
Savings Assn., Hammer Field Banking 
Facility Office—Agency of Fresno 
ees We | Selsseaswsdnaeiss nokecaues 
(R. L. Rehorn, Vice President and 
Manager. Opened December 1, 1943) 

Herlong 

*Bank of America National Trust & 
Savings Assn., Sierra Ordnance Bank- 
ing oe Office—Agency of Susan- 
WEED DNs ck ccewccsbasgdecrccsiseucs 
(Cc. H. Bridges, Manager) 

Long Beach 
Bank of America National Trust & 
Savings Assn., Long Beach Army Air 
Field Banking Facility Office—Agency 
of Cherry-Anaheim Branch .......... 
(B. J. Young, Manager. Opened No- 
vember 3, 1943) 

Los Angeles 

*California Bank, Forty-sixth and 
pho 8 ae eee 16-161 
(Discontinued at close of business De- 
cember 4, 1943. Business tranferred to 
and consolidated with Fifty-fourth 
and Fourth Avenue Office) 

Mare Island 

*Bank of America National Trust & 
Savings Assn., Mare Island Navy Yard 
Banking Facility Office—Agency of 
CR baa anc dees cb RG ee ee 
(Cc. F. Geroge, Manager. Opened De- 
cember 1, 1943) 

Muroc 
Bank of America National Trust & 
Savings Assn., Army Air Base Bank- 
ing Facility Office—Agency of Lan- 
GUBCOE TPM id. dv cvcceravisicavces 
(Opened September 20, 1943) 

Ocean Park 
California Bank, Ocean Park Branch 
of California Bank, Los Angeles, 
GMs pb asetecteseneccrccansé’ 90-335 
(Discontinued October 9, 1943. Busi- 
ness transferred to and consolidated 
with Santa Monica Office) 

Pleasanton 
Bank of America National Trust & 
Savings Assn., Banking Facility Office 
at Naval Personnel Distribution Cen- 
ter 


eee eee eee eee eee eee 


(Opened October 18, 1943. F. L. Hud- 
son, Manager. See Shoemaker, Calif.) 


Banks not previously reported indicated by an * 


NEW AND REOPENED INSTITUTIONS 


vedieawe National 10; State 29; Private 3.... 
pevbwie’ National 68; State 40.............. 


ee 


ee ee ee es 





San Diego 
Bank of America National Trust & 
Savings Assn., Five Points Branch, 
1943 Andrews St..............+- 90-1406 
(J. P. Stewart, Manager. Opened Octo- 
ber 18, 1943) 


San Diego 

*Bank of America National Trust & 
Savings Assn., United States Marine 
Corps. Depot Banking Facility Office— 
Agency of Hillcrest Branch, San 
ON Pe err errr 
(W. B. Miller, Manager. Opened No- 
vember 30, 1943) 


Shoemaker 


Bank of America National Trust & 
Savings Assn., United States Naval 
Receiving Barracks Facility......... 
(Change in title and name of site of 
Bank of America National Trust & 
Savings Assn., Naval Personnel Dis- 
tribution Center Banking Facility, 
Pleasanton, Calif., since it opened 
October 20, 1943. Reported by Head 
Office December 2, 1943) 


Stockton , 

American Trust Co., First Stockton 
ORICO .nccwcnsece ta poe bbe esenpaes 9 5 
(G. D. Kennedy, Vice President, J. L. 
Watters, Manager. Succeeded The 
First National Bank of Stockton, 
which was consolidated with American 
Trust Co., August 31, 1943) 


Stockton 
First National Bank............ 90-105 
(Consolidated with American Trust 
Co., August 31, 1943 and now operated 
as First Stockton Office of American 
Trust Co.) 


Victorville 
Bank of America National Trust & 
Savings Assn., Victorville Army Fly- 
ing School Banking Facility Office— 
Agency of Victorville Branch........ 
(J. J. Young, Manager. Opened Octo- 
ber 1, 1943) 


COLORADO 


Camp Carson 

*First National Bank of Colorado 
Springs, Camp Carson Banking Facil- 
ity Office of First National Bank of 
a ane Springs, Colorado Springs, 
RS er re Pr ee ree 
(Joel A. H. Webb, Manager. Opened 
December 14, 1943) 


Pando 

*First National Bank of Eagle County. 
Camp Hale Banking Facility Office of 
First National Bank of Eagle County, 
SN, Sia wa oda ® tia de v 05, 50 woecek.e oe 
(Chas. S. Merrill, Manager. Opened 
September 10, 1943) 
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CONNECTICUT 
wee 


Springdale Bank & Trust Co... .51-335 
erged with Stamford Industrial 
Sea Stamford, as The Springdale 
Bank’ & Trust C .. Stamford, July 19, 


Stamford 
The Springdale ee & bein oe. 
cones Common $125,000 Presetres 
21,000, Surplus and Profits 615. 
onrad A. Lund, President, W. oer. 
lette, Treasurer. Merger of Springdale 
Bank & Trust Co., Springdale and 
Stamford Industrial Bank, Stamford, 
effective July 19, 1943) 


Stamford 
Stamford Industrial Bank 
(Merged with Springdale Bank & 
Trust Co., Springdale as The Sprin 
dale Bank & Trust Co., Stamford, Ju y 


DELAWARE 


New Castle 
Wilmington Trust Co., New Castle 
Army Air Base Banking Facility Of- 
fice of Wilmington Trust Co., Wil- 
mington, Del. 
(W. M. Davis, Manager, Paul Culver, 
Assistant Manager. Opened Novem- 
ber 1, 1943) 


Wilmington 
Wilmington Trust Company, New 
Castle Army Air Base Bank Facility.. 
M. Davis, Assistant Treasurer, 
L. Culver, Assistant Manager. 
Opened November 1, 1943) 


DISTRICT OF COLUMBIA 
Washington 
*The City Bank of Washington, Navy 
Yard Banking Facility Office 
(F. H. Weaver, Manager) 


FLORIDA 


Camp Gordon Johnston 
Florida Bank at Port St. Joe, Banking 
Facility Office of Florida Bank at Port 
St. Joe, Port St. Joe, Fla. 
(Wm. A. Cook, Manager. 
about October 15, 19438) 


Dale Mabry Field 
Lewis State Bank, Banking Facility 
Office of Lewis State Bank, Tallahas- 
see, 


To open 


Fort Myers 

*First National Bank in Fort Myers, 
Buckingham Army Air Field Banking 
Facility Office 
(J. G. Rohrback, Manager. 
November 30, 1943) 


Jacksonville 

*Barnett National Bank, Naval 
Station Banking Facility Office 
(E. O. Clements, Manager) 


Miami 
American Bank & Trust Co.... 
(Converted to American 
Bank, October 15, 1943) 


Miami 
American National Bank - 
(Capital $400,000. H. B. Oliver, Presi- 
dent, J. W. Roberts, Acting Cashier. 
Conversion of American Bank & Trust 
Co., effective October 15, 1943) 


Okeechobee 
Okeechobee County Bank 
(Capital $25,000, Surplus and Profits 
$10,000. C. H. McNulty, President, E. G. 
Kilpatrick, Cashier. Opened November 
20, 1943) 


Sebring 

*Tropical State Bank, Hendricks Field 
Banking Facility Office of Tropical 
State Bank, Sebring, 
(Opened October 1, 1943) 


Tallahassee 
Industrial Bank of Tallahassee (In- 
dustrial Bank) (63-540) 
(Closed for the duration. 
November 14, 1943) 


Opened 


. 63-527 
National 


Reported 


GEORGIA 
Atlanta 


Fulton National Bank, Lawson Gen- 
eral Hospital Bankin Facility, Agency 
of Peachtree Road Office 

(Charles R. Storm, in charge. Opened 
October 18, 1943) 


Blairsville 
Farmers & Merchants Bank (Private 
Bank—not Inc.) 64-1210 
(Capital $3,000. Alice Shuler, Cashier. 
Opened October 19, 1943) 
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Darien 
The Industrial Bank of Georgia (Pri- 
vate bank—not Inc.)........... 64- Ores 
(Liquidated voluntarily. Deposit lia- 
bilities paid off) 


Eatonton 
The Peoples — (Private Bank—not 
Inc.) we ceees ee 64-1209 
(A. Re Adams, * Cashier. Opened July 
15, 1943) 


Spence Field 
*Moultrie National Bank, Spence Field 
Banking Facility Office of Moultrie Na- 
tional Bank, Moultrie, Ga. 
(J. S. Harris, Manager. Opened Novem- 
ber 23, 1943) 


Willacoochee 
Willacoochee Banking Company (Pri- 
vate Bank—Not Incorporated). .64-1211 
(CW. M. Robinson, Cashier. Opened Aug- 
ust 9, 1943) 


IDAHO 
Gowen Field 
*First Security Bank of Idaho, N. A., 
Banking Facility Office of First Secur- 
ity Bank of Idaho, N. A., Boise, Idaho. 


Mountain Home 

*First Security Bank of Idaho, N. A., 
Army Air Base Banking Facility Office 
of First Security Bank of Idaho, N. A., 
Boise, Idaho 


Pocatello 

*First Security Bank of Idaho. N. A., 
Pocatello-Army Air Base Banking 
Facility Office of First Security Bank 
of Idaho, N. 


ILLINOIS 
Beaverville 
*Beaverville State Bank 70-1164 
(Liquidating. Liquidation to be com- 
pleted within sixty days. Reported 
January 5, 1944) 


Chicago 
Austin State Bank 
(Converted to a national bank cakes 
title of National Bank of Austin, No- 
vember 27, 1943) 


Chicago 
Lake Shore National Bank 
(J. R. Frey, President, H. M. Matson, 
Cashier. Will be a conversion of Lake 
Shore Trust & Savings Bank, effective 
December 1, 1943) 


Chicago 
Lake Shore Trust & Savings peak 
(Converting to Lake Shore National 
Bank on December 1, 1943) 


Chicago 

“National Bank of Austin 

(Capital $200,000. L D. Castle, 7 iy 
dent, Frank Young, Cashier. Conver- 
sion of Austin State Bank, effective 
November 27, 1943) 


Kansas 
Kansas State Bank 70-2167 
(Capital $25,000. B. W. Honnold, Presi- 
dent, Geo. H. Givens, Cashier. To open 
September 11, 1943) 


Maywood 
First National 


(Capital $125,000. Louis 
President, Jamés C. Lorr, 
Charter issued September 7, 1943) 


Metamora 
Metamora National Bank 70-1456 
(Capital $50,000. S. M. Snyder, Presi- 
dent, J. C. Snyder, Cashier. Conversion 
of Metamora State Bank, effective 
August 25, 1943) 


Metamora 
Metamora State Bank 70-1456 
(Converted to Metamora National 
Bank, effective August 25, 1943) 


Pawnee 
Bank of Pawnee - 
(Capital $25,000, Surplus and Profits 
$6,250. Dominic Frisina, President, 
O. L. Asselmeir, Cashier. To open about 
November 1, 1943) 


Plano 
Community Bank of iano. . 70-2169 
(Louis A. Sears, President, J. Hen- 
ricksen, Cashier. Opened } RL 1, 
1943) 


Riverside 
Riverside National Bank 70-1549 
(Capital $100,000. T. W. Merritt, presi- 
dent, I. R. Ocheltree, Cashier. Conver- 
sion of Riverside State Bank, effective 
October 1, 1943) 


Riverside 
Riverside State Bank 
(Converted to Riverside 
Bank, October 1, 1943) 


Bank of Maywood 
70-2170 


70-1549 
National 


INDIANA 
Baer Field 


Lincoln National Bank & Trust Co., 
Banking Facility Office of Lincoln 
— Bank & Trust Co., Ft. Wayne, 


(Bert A. Timma, Manager. Opened Oc- 
tober 4, 1943) 


Fillmore 

*Fillmore State Bank 71-1054 
(Voluntary liquidation December 31, 
1943) 

Ft. Benjamin Harrison 
Merchants National Bank, Banking 
Facility Office of Merchants National 
Bank, Indianapolis, Ind...... 
(Jno. J. Kelly, anager, " 
Roberts, Assistant Manager. Opened 
July 26, 1943) ; 

Gary 
Gary National Bank.......... 
(Capital et 000. W. W. Gasser, Presi- 
dent, F. Tyl ler, Cashier. Conversion 
of Gary State Bank, 
August 18, 1943) 

Gary 
Gary National Bank, Central Branch, 
1710 Broadway... ° 
(Conversion of Gary State . 
Central Branch, effective August 18, 
1943) 

Gary 
Gary National Bank, om Park 
Branch, 3808 Broadwa: e 
(Conversion of Gary 
Park Branch, effective August 18, 
1943) 

Gary 
Gary State Bank 71-1 
(Converted to Gary National Bank, 
August 18, 1943) 

Gary 
Gary State Bank, Central Branch, 1710 


Broadway 
(Converted to er National Bank, 
Central Branch, ective August 18, 
943) 

Gary 

Gary State Bank, Glen 
3808 Broadway 
(Converted to Gary National Bank, 
on Park Branch, effective August 18. 

Shelburn 

*Peoples State Bank, Shelburn Branch 
of Peoples State Bank, Farmersburg, 
Ind. 71-1315 
(Mrs. Beulah Marts, Manager. To open 
about February 15, 1944) 

Upland 
Citizens State Bank, Branch of Citi- 
zens State Bank, Fairmount, Ind. 

«+++71-1289 

(Assets and liabilities purchased by 
(new) Upland Bank, Tees which 
will open October 25, 1943) 

Upland 
The Upland Bank -71-1314 
(Capital $35,000, Surplus and Profits 
$5,000. P. E. Hodson, President, D. E. 
Reynolds, Cashier. Will open tober 
25, 1943. Purchasing assets and Habil- 
ities of the Upland Branch of The 
Citizens State Bank, Fairmount, Ind.) 


«71-145 


Gary, effective 


Park Branch, 


IOWA 
Remsen 
First National 
(Merged with First Trust & Savings 
Bank as First Trust & Savings Bank. 
Effective in November 1943) 


KANSAS 

Camp Phillips 
Farmers National Bank, Banking 
Facility Office of Farmers National 
Bank, Salina, 
(R. W. Wilson, Manager, Robert Wor- 
ley, Assistant Manager. Opened Sep- 
tember 20, 1943) 

Ellis 

*Farmers State Bank.......... 83-1235 
(Entered voluntary liquidation Decem- 
ber 3, 1943) 

Emporia 
Commercial National Bank & Trust 
CSc oss0-4adeeddacnk aus awed 83-77 
(Sold to Citizens National Bank, No- 
vember 13, 1943) 

Fort Riley 
First National Bank, Banking Facility 
Office of First National Bank, Junction 
City, Kans 
(Opened August 1943) 

Little River 

*Citizens State Bank 
(Liquidating. No deposits will be ac- 
cepted after December 24, 1943) 


a 

iley State Bank - 
(Entered voluntary liquidation Octo- 
ber 23, 1943) 
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Rile 

“The Riley State Bank of Riley. .83-660 
(Capital $25,000, Surplus and Profits 
$7,500. E. E. Krehbiel, President, 
Harold B. Holmes, Cashier. Opened 
November 19, 1943) 

Sawyer 

Sawyer State Bank......... . .83-1029 
(Liquidating voluntarily. No deposits 
accepted after October 9, 1943) 


KENTUCKY 
Carlisle 


Pe: TER ccccinerosessonce 73-266 
(Entered voluntary liquidation Novem- 
ber 24, 1943. Deposit obligations as- 
sumed by First National Bank) 

Corydon 

‘Corydon Deposit Bank......... 73-470 
(Sold to First National Bank, Hen- 
derson, on October 7, 1943) 


LOUISIANA 
Alexandria 


*Rapides Bank & Trust Co., Alexandria 
Army Air Base Banking Facility Office 
(A. M. Dean, Manager. Opened Decem- 
ber 16, 1943) 

Church Point 

*Bank of Commerce & Trust Co., Branch 
Oe. GOURO, Bihos cnccccwcciceess 84-349 
(Branch purchased by (new) Farmers 
State Bank & Trust Co., which opened 
January 3, 1944) 

Church Point 

*Farmers State Bank & Trust Co.84-349 
(Capital $100,000, Surplus $20,000. Ed- 
ward Daigle, President, Homer Bel- 
lard, Cashier. Opened January 3, 1944. 
Purchased Church Point branch of 
Bank of Commerce & Trust Co. of 
Crowley, La.) 

Eunice 
Tri-Parish Bank & Trust Co........... 
(Capital $75,000. Dr. Harry Jenkins, 
President. To open in October) 

New Orleans 

*American Bank & Trust Company.14-60 
(Converted to National American Bank 
of New Orleans, January 4, 1944) 

New Orleans 

*National American Bank of New 
I 5 ink’ eS bk diate ew a. hemes 14-60 
(John Legier, President, Frank P. 
Ganucheau, Cashier. Conversion of 
American Bank & Trust Co. Effective 
January 4, 1944) 

North Camp Polk 
Rapides Bank & Trust Co., Banking 
Facility Office of Rapides Bank & 
Trust Co., Alexandria, La....... 

(N. L. Fisher, Manager. Opened “Sep- 
tember 16, 1943) 


MASSACHUSETTS 
Camp Myles Standish 
*Bristol County Trust Co., Camp Myles 
Standish Banking Facility Office of 
Bristol County Trust Co., Taunton, 
Dh thechus ie ebds Gene e bes pie wees Sen's 
(Philip Hartil, Manager) 


MICHIGAN 
East Detroit 


*First State Bank of East Detroit.. 
ee Ae rrr ey 74-1016 
(Capital $75,000, Surplus and Profits 
$48,861. Christian M. Nill, President, 
Edwin Rasmussen, Vice President and 
Cashier. Change in title of First State 
Bank) 

Falmouth 

Falmouth Bank, Private........ 74-639 
(Liquidating. No business transacted 
after August 31, 1943) 

Marion 

The Cadillac State Bank, Branch of The 
Cadillac State Bank, Cadillac, Mich. 
el OS Oe er Peete ere rere 74-726 
(Sueceeded Marion State Bank, Mar- 
ion, whose deposit liabilities were as- 
sumed by The Cadillac State Bank, 
Cadillac, Mich., at close of business 
November 30, 1943. B. A. Lewis, Man- 
ger) 

Marion 

Marion State Bank............. 74-726 
(Placed in voluntary liquidation No- 
vember 30, 1943. Deposit liabilities as- 
sumed by The Cadillac State Bank, 


Cadillac, which opened a branch at 
Marion) 


MINNESOTA 
St. Michael 


‘Security State Bank........... 75-1637 
(Capital $25,000, Surplus and Profits 
$7,500. D. N. Welter, President, Leo 
N. J. Bauer, Cashier. Will open Jan- 
uary 3, 1944) 
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Spring Grove 
State Bank of Spring Grove...75-464 
(Entered voluntary liquidation as of 
September 23, 1943) 

Twin Valley 

*First National Bank............ 75-506 
(Converted to Twin Valley State Bank, 
January 3, 1944) 

Twin Valley 

*Twin Valley State Bank....... 75-506 
(Capital $25,000, Surplus and Profits 
$8,000. Walter Johnson, President, J. 
E. Draeger, Cashier. Conversion of 
First National Bank, Twin Valley, 
January 3, 1944) 


MISSISSIPPI 
Biloxi 
“Waret Dame Of BiORl. ocsccccsccs 85-74 
(E. C. Tonsmeire, President, A. L. 


Gottsche, Cashier. Conversion of First 
National Bank. Reported November 11, 
1943) 

Biloxi 

‘First National Bank............ 85-74 
(Converted to First Bank of Biloxi. 
Reported November 11, 1943) 

Camp McCain 
Grenada Bank, Camp McCain Branch 
mes of Grenada Bank, Grenada, Miss. 
D. Crawford, Manager. Opened July 

iS 1943) 

Hickory 

*Newton County Bank, Branch of New- 
ton County Bank, Newton, Miss.. 85-577 
(I. M. Nichols, Manager. Opened Sep- 
tember 1, 1943) 


MISSOURI 

Camp Crowder 
First National Bank, Banking Facility 
—? of First National Bank, Joplin, 
ren w. Adams, Manager. “Opened Sep- 
tember 1943) 

Green City 
Permnere TARE: 6 iiwcessasecenes 80-1816 
<i $25,000. o i Stutler, Presi- 
dent, T. S. Hardinger, Cashier. To open 
about November 1, 1943) 

Hartsburg 
Bank of Hartsburg .......... 80-1020 
(Placed in voluntary liquidation on 
December 2, 1943) 

Jefferson Barracks 
Boatmen’s National Bank, Banking 
Facility Office of Boatmen’s National 
Bank, St. Louis, Mo...... éees 
(Samuel J. Argent, Jr., Manager. 
Opened October 12, 1943) 

Kansas City 
Westport Avenue Bank.........18-55 
(Changed title to Westport Bank, Sep- 
tember 14, 1943) 

Kansas City 
Westport Bank... .cscccces «+. -18-55 
(Capital $200,000, Surplus and Profits 
$197,000. Don Ricksecker, President, 
Cc. L. Wiberg, Cashier. Change in title 
of Westport Avenue Bank, effective 
September 14, 1943) 

Mountain View 

| ee ee eer 80-684 
(Merged with Bank of Mountain View, 
December 18, 1943) 

Portland 
Bae OF POCO soc ccciccucas 80-1170 
(Placed in voluntary liquidation Sep- 
tember 1, 1943) 

Unionville 
Marshall National Bank........ 80-381 
(Entered voluntary liquidation Sep- 
tember 30, 1943) 


NEBRASKA 
Allen 


‘Security State Bank.......... 76-1354 
(Capital $20,000, Surplus and Profits 
$5,000. Watter R. Ellis, President, Mil- 
lard M. Martin, Cashier. To open 
January 3, 1944) 

Alliance 

*Guardian State Bank, Army Air Base 
Banking Facility Office............... 
(c. D. Rourke, Manager. Opened Sep- 
tember 28, 1943) 

Battle Creek 
Battle Creek State Bank......76-1352 
(Capital $12,500, Surplus and Profits 

00. B. E. Adkins, President, E. H. 

poene. Cashier. Opened September 1, 


Benedict 

First National Bank...........76-653 
(Deposit liabilities assumed by First 
National Bank, York, Nebr. Reported 
October 9, 1943) 

3utte 

Sette tate - BM aio cs ciciciess 76-1355 
(Capital $30,000, Surplus and Profits 
$12.500. A. P. Anderson, President, E. 
J. Statsmann, Cashier. Will open Jan- 
uary 3, 1944) 





Butte 

First National Bank........... 76-414 
(Voluntary liquidation effective De- 
cember 1, 1943) 

Hampton 

First National Bank...........76-742 
(Voluntary liquidation effective Octo- 
ber 18, 1943) 

Henderson 
Henderson State Bank .......76-1353 
(Capital $10,000, Ss 2 $3,000. Dean 
Sack President, H. D. Kroeker, Cash- 
ier. Opened October 13, 1943) 

Kearney 

*Platte Valley State Bank........ 76-45 
(Capital $60,000, Surplus and Profits 
$15,000. C. L. Gaston, President, Leo E. 
Arig Cashier. Will open January 3, 
1944) 


NEVADA 
Austin 


Lander County Bank............94-30 
(Merged with Nevada Bank of Com- 
merce, Elko, Neva July 31, 1943 and 
operated as a branch) 

Austin 
Nevada Bank of Commerce, Branch of 
Nevada Bank of Commerce, Elko, Nev. 
(Succeeded Lander County Bank which 
merged with Nevada Bank of Com- 
merce, Elko, Nev., July 31, 1943) 

Battle Mountain 
Battle Mountain State Bank.....94-32 
(Merged with Nevada Bank of Com- 
merce, Elko, Nev., August 5, 1943 and 
operated as a branch) 

Battle Mountain 
Nevada Bank of Commerce, Branch of 
Nevada Bank of Commerce, Elko, Nev. 
(Succeeded Battle Mountain State 
Bank, Battle Mountain which merged 
with Nevada Bank of Commerce, Biko, 
August 5, 1943) 


NEW JERSEY 

Camp Kilmer 

*The National Bank of New Jersey, 
Camp Kilmer Banking Facility Office 
of The National Bank of New Jersey, 
New Brunswick, N. J......ccccccdeces 
(Marshall W. Nagle, Manager. Opened 
August 10, 1943) 

Newark 

*National Newark & Essex Banking 
Co., Newark Air Base Agency........ 
(James W. Pittenger, Manager. Opened 
August 9, 1943) 


NEW YORK 

Brooklyn 
Manufacturers Trust Company, Brook- 
lyn Navy Yard branch of Manufac- 
turers Trust Co., New orm Borough 
of Manhattan ..... 
(Opened August 18, 1943) 

Canajoharie 
The Canajoharie National Bank. 50-557 
(Consolidated with National Spraker 
Bank in Canajoharie under charter of 
Canajoharie National Bank and under 
title of First National Bank of Cana- 
joharie, October 30, 1943) 

Canajoharie 
First National Bank of Coma 
644.046 CRed6 EUS OA ORS OCOD ESO ES 0-557 
(Capital $500,600, Surplus $200,00. Con- 
solidation of Canajoharie National 
Bank and National Spraker Bank in 
Canajoharie under charter of Cana- 
joharie National Bank at close of busi- 
ness October 30, 1943) 


Canajoharie 
National Spraker Bank in Canajoharie 
Citdes dedsasaie’s cet hd Sade ehh ose ee 50-556 
(Consolidated with Canajoharie Na- 
teens Bank under charter of Cana- 
joharie National Bank and under title 
of First National Bank of Canajoharie, 
October 30, 1943) 

Lisle 
First aa Bank. eee 
(Voluntary liquidation “October 23, 
1943. Absorbed by First National Bank, 
Whitney Point) 


New York 
Central Hanover Bank & Trust Co., 
Branch at 90 Broad St.........-+++++- 
(Closed at close of business October 2, 
1943 and business transferred to Main 
Office) 
New York' 
The Chase National Bank of the City 
i — York, — at 2114 Broad- 
{Discontinued ‘at close of business 
September 25, 1943) 
New York 
The Chase National Bank of the City 
of New York, Ninety-sixth Street 
Branch (Madison Ave. at 96th St...... 
(Branch authorized to discontinue at 
close of business September 11, 1943) 
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New York 
Marine Midland Trust Co., Yorkville 
Office at 207 B. 86th St.............-5: 
(Taken over by Manufacturers Trust 
Co. and business transferred to its 
Yorkville Office at 1511 Third Ave., 
August 31, 1943) 

New York (Corona) 

~The National City Bank of New York 
Branch at 39-23 to 29 104th St. ... 
(Discontinued November 30, 1943) 

se ee 
Bank of Westchester, Camp Shanks 
Banking Facility Office of Bank of 
Westchester, Yonkers........ 
(Opened August 12, 1943. 
Weir, Manager) 

Rome 
Farmers National Bank & Trust Com- 
pany opened a Banking Facility Office 
Re ome Army Air Field, October 12, 

Watertown 
Jefferson County National Bank.50-181 
(Absorbed by Watertown National 
Bank, September 25, 1943. North Side 
Branch of Jefferson County National 
Bank will be operated as a branch of 
Watertown National Bank) 

Watertown 
Jefferson County National Bank, North 
Side Branch ......ccccccces rr 
(Head Office and branch absorbed by 
Watertown National Bank which re- 
ceived a new certificate to operate a 
branch at 501 Mill St.) 

Watertown 
Watertown National Bank, Branch at 
501 Mill St. ° ° 
(Branch authorized and certificate is- 
sued September 25, 1943) 


Thomas 


NORTH CAROLINA 
Charlette 
*Citizens Bank 
(Change in title of Citizens Savings & 
Loan Co., effective October 18, 1943) 
Charlotte 
*Citizens Savings & Loan Co..... 66-880 
(Changed title to Citizens Bank Octo- 
ber 18, 1943) 
Laurinburg 
*The State Bank, Laurinburg-Maxton 
Army Air Base Banking Facility Office 


. H. Cooper, Manager) 
tockingham 
*Rockingham Bank & Trust Company 


66-944 
(Capital $60,000, Surplus and 


Profits 
$30,000. Jno. D. Chalk, President, G. 
Brogden Spence, 


Cashier. Will open 
January 3, 1944) 


Salisbury 
Morris Plan Bank ae 
(Capital $100,000, Surplus and Profits 
$40,000. Succeeded Salisbury Morris 
Plan Co. which amended its charter to 
accept checking accounts, September 
1, 19438) 
Salisbury 
Salisbury Morris Plan Cd 
(Changed title to Morris Plan Bank 
and charter amended to accept check- 
ing accounts, September 1, 1943) 
Spencer 
Morris Plan Bank, Branch of Morris 
Plan Bank, Salisbury, N. C..... 66-948 


NORTH DAKOTA 
Denhoff 


*First State Bank 
(Liquidated November 4, 1943) 
Nome 
Nome State Bank 77-1075 
(Entered voluntary liquidation Octo- 
ber 1, 1943) 
Portland 
The First and Farmers Bank. ..77-682 
(Conversion of First and Farmers Na- 
tional Bank, August 30, 1943) 
Portland 
First and Farmers National ques 
(Voluntary liquidation effective Au- 
gust 30, 1943. Converted to The First 
and Farmers Bank) 


OHIO 
Dayton 


Winters National Bank and Trust 
Company, Air Service Command Bank 
Facility ° 
(F. A. Collins, Manager. Opened Sep- 
tember 23, 1943) 
Nelsonville 
Citizens Central Bank 
(Converted to The First National Bank 
of Nelsonville, October 15, 1943) 
Nelsonville 
The First National Bank of Nelson- 
ville oe 56-428 
(Capital $50,000. S. E. Dean, President, 
P. B. Weller, Cashier. Conversion of 


The Citizens Central Bank, October 15, 


February, 1944 


Patterson Field 

*Winters National Bank & Trust Co., 
Air Service Command Banking Facil- 
ity Office of Winters National Bank & 
Trust Co., Dayton, Ohio 
(Opened September 23, 1943) 

Sedalia 
Farmers Bank (Private Bank) .56-1145 
(Incorporated as a state bank Sep- 
tember 20, 1943 under title of The 
Farmers Bank) 

Sedalia 
The Farmers Bank 
(Cc. C. Hewitt, President, Geo. Dorn, 
Cashier. Conversion of Farmers Bank 
(Private Bank) to a state bank, Sep- 
tember 20, 1943) 


OKLAHOMA 
Agra 


The Bank of Agra 

(Changed title and location to The 
Wellston State Bank, Wellston, Okla., 
after purchasing the Wellston Na- 
tional Bank, Wellston, Okla., Septem- 


ber 1943) 
Clinton 
Farmers National Bank of Elk City, 
Banking Facility Office of The Farm- 
ers National Bank, Elk City, Okla., 
S$. Naval Air Station, 
3 


opened at U. 
September 39, 


Hugo 
The Citizens State Bank 86-1264 
(Capital $50,000, Surplus and Profits 
$15,000. J. B. Cobb, President. Expect 
to open in December) 

Wellston 
Wellston National Bank 
(Voluntary liquidation September 10, 
1943) 

Wellston 
Wellston State Bank 
(Change in title and location of The 
Bank of Agra, Agra after purchasing 
the Wellston National Bank, Wells- 
ton, September 1943) 


OREGON 
Roseburg 
Douglas National Bank 
(Merged with United States National 
Bank, Portland, November 1, 1943 and 
business transferred to its Roseburg 
Branch) 
Umatilla 
*First National Bank, Umatilla Ord- 
nance Depot Banking Facility Office 
of First National Bank, Hermiston, 


PENNSYLVANIA 
Austin 


*The First National Bank 60-1067 
(Voluntary liquidation December 10, 
1943. Absorbed by The First National 
Bank, Coudersport, Pa.) 

Camp Reynolds 

*Farmers & Merchants Trust Co., Camp 
Reynolds Banking Facility Office of 
Farmers & Merchants Trust Co., 
Greenville, 

(John R. Fry, Manager. Opened No- 

vember 22, 1943) 

Conshohocken 
Tradesmen’s National Bank... .60-578 
(Voluntary liquidation. Deposit liabil- 
ity will be assumed by First National 
Bank October 30, 1943) 

Easton 

*First National Bank & Trust Co.60-206 
(Suspended at close of business De- 
cember 10, 1943) 

McKees Rocks 

*First National Bank at McKees Rocks, 
Helen Street Office 
(Will be discontinued at close of busi- 
ness December 31, 1943) 

Philadelphia 
First National Bank, Eighth National 
Office, Girard Ave. and 2nd St 
{Discontinued on October 30, 1943) 

Philadelphia 
First Trust Company, Branch at 1500 
Walnut St. 
(Discontinued. Reported December 1, 
1943) 

Saxonburg 

*The Butler County National Bank & 
Trust Co., Agency of The Butler 
County National Bank & Trust Co., 
Butler, Pa 
(Opened December 9, 1943) 

Spangler 

Keystone Bank 60-1582 
(Dissolved voluntarily September 1943) 

Trafford 

*First National Bank of Wilmerding, 
Branch of First National Bank of Wil- 
merding, Wilmerding, Pa 
(Jos. S. Hughes, Manager. Will open 
in January, 1944) 


RHODE ISLAND 
Providence 
Mechanics National Bank 
(Voluntary liquidation effective Octo- 
ber 23, 1943. Deposit liabilities assumed 
and acceptable assets purchased by the 
Industrial Trust Company) 


SOUTH CAROLINA 

North Charleston 

*South Carolina National Bank, Port 
of Embarkation Banking Facility 
Office of South Carolina National Bank, 
Charleston, S. C 
(J. L. Calhoun, Manager, M. V. Amick, 
Assistant Manager.) 

Union 
Union County Bank 
(Capital $100,000, Surplus and Profits 
10,000. Jno. M. Little, President, P. J. 
ree, Vice President and Cashier. To 
open September 15, 1943) 


SOUTH DAKOTA 

Colome 
Bank of Colome 
(Will enter voluntary liquidation when 
(new) Citizens Bank of Colome opens 
about November 1, 1943) 

Colome 
Citizens Bank of Colome 
(Capital $25,000, Surplus $7,500. R. EB. 
Woolhiser, President, A. C. Stenson, 
Cashier. Will open about November 1, 
1943) 

yf 
Hurley State Bank 
(Capital $25,000, Surplus and Profits 
$5,000. R. L. Rayburn, President, 
Enoch G. Breen, Cashier) 

Parker 

*First National Bank 
(Voted voluntary liquidation Decem- 
ber 8, 1943) 

Provo 
Southern Hills Bank, Branch of South- 
ern Hills Bank, Edgemont, 8S. D. 
(Opened August 14, 1943) 

Rapid City 
*First National Bank 
Hills, Rapid City, 
Facility Office 
(Geo. W. Milne, Manager. Opened Au- 
gust 1943) 


of The Black 
Air Base Banking 


TENNESSEE 

Dyersburg 
First-Citizens National Bank opened a 
Banking Facility Office at Dyersburg 
Army Air Base, August 26, 1943 
(A. E. Caldwell, Manager, Mrs. A. E. 
Caldwell, Assistant Manager) 

Nashville 

*Commerce-Union Bank, Thayer-Gener- 
al Hospital Banking Facility Office.... 
(Leroy Graham, Teller. Opened Novem- 
ber 15, 1943) 

Oakridge 

‘Hamilton National Bank, Bankin 
Facility Office of Hamilton Nationa 
Bank, Knoxville, Tenn. ..........+++- 
(Cc. O. Carpenter, Manager, Floyd E. 
Carringer, Assistant Manager. Opened 
September 27, 1943) 

Tullahoma 

*Farmers & Merchants Bank 
(Entered voluntary liquidation Decem- 
ber 24, 1943) 


TEXAS 

Austin 

*The Austin National Bank, Bergstrom 
Army Air Base Banking Facility Office 
(Ward W. McCutcheon, Manager. 
Opened October 11, 1943) 

Brooks Field 

*Frost National Bank, Banking Facility 
Office of Frost National Bank, San An- 
COMI, TOU ccc cccccccscccecetees 

Camp Fannin 

*The Citizens National Bank of Tyler, 
Camp Fannin Banking Facility Office 
of The Citizens National Bank of Tyler, 
Re Ts ave 005 0:04 3.00.06064040000 CIE 
(E. H. Shuford, Manager, E. 
liams, Assistant Manager) 

Corpus Christi 

*Corpus Christi National Bank, Corpus 
Christi Air Base Banking Facility 
Office 

Dalhart 
*First National Bank in Dalhart, Dal- 
hart Army Air Base Banking Facility 
Office 
(H. . MeFadden, Manager. Nellie 
Reed, Assistant Manager. Opened Oc- 
tober 4, 1943) 

Gainesville 
First National Bank in Dallas, Camp 
Howze Banking Facility Office of First 
National Bank in Dallas, Tex.. os 
(S P. Rawlins. Manager. To open abou 
October 1, 1943) 


95 








Grand Saline 

*First National Bank of nt Sae 
(Capital $50,000. F. B. Smith, President, 
Sam A. Conly, Cashier. Charter issued 
December 4, 1943) 

Grand Saline 

State National Bank........... 88-692 
(Voluntary liquidation effective Octo- 
ber 11, 1943) 

Heidenheimer 

Heidenheimer State Bank..... 88-1096 
(E:itered voluntary liquidation Sep- 


teniber 21, 1943. All deposits being 
paid in full) 

Houston 
-Heights State Bank.............. 35-87 


(Capital $100,000. W. H. Baugh, Presi- 
dent, W. L. Fly, Vice President and 
Cashier. To open November 1, 1943) 

Lone Oak 

‘Lone Oak State Bank.......... 88-803 
(Entered voluntary liquidation Octo- 
ber 4, 1943. Purchased by Citizens Na- 
tional Bank, Greenville) 

Love Field 
*Republic National Bank of Dallas, 
Fifth Ferrying Group Banking Facil- 
ity Office of Republic National Bank of 
Dallas, Dallas, Tex. .........-.+seee0. 
(H. C. Chalk, Manager, O. D. Carpenter, 
Assistant Manager) 

New Boston 

*The First National Bank of New Bos- 
ton, Red River Banking Facility Office 
(J. P. Looney, manager. Opened Octo- 
ber 18, 1943) 

Randolph Field 
Broadway National Bank, Bankin 
Facility Office of Broadway Nationa 
Bank, Alamo Heights, Tex............ 

Turkey 
Peoples State Bank.......... 88-2204 
(Capital $25,000, Surplus se ae J. BB. 


Barnhill, President, C. . Edgar, 

Cashier. Opened October 1, 1943) 
Waeider 

Citizens State Bank......ccces 88-1337 

(Voluntary liquidation September 21, 

1943. All deposits being paid in full) 


UTAH 
2 eld : 
Clearee Security Bank of Utah National 
Association, Navy Supply Depot Bank- 
ing Facility Office of First Security 
Bank of Utah National Association, 
Ogden, Utah .........eeeeeeeceeveees 


VERMONT 


Wolcott 
Lamoille County Savings Bank & Trust 
Co., Branch of Lamoille County Sav- 
ings Bank & Trust Co., Hyde Park, 
Vv 


VIRGINIA 


Camp Patrick Henry a 
*First National Bank, Banking Facility 
Office of First National Bank, Newport 
News, Va. 
(P. F. Ware, Manager. To open about 
January 17, 1944) 

Fort Eustis . 
*First National Bank, Banking Facility 
Office of First National Bank, Newport 
News, Va. 
(J. C. Watson, Manager. 
gust 16, 1943) 

Norfolk 
*American National Bank of Ports- 
mouth, Norfolk Navy Yard Banking 
Facility Office of American National 
Bank of Portsmouth, Portsmouth, Va.) 

Palmyra 
Bark of Fluvanna, Inc......... 68-413 
(Ptrchased by National Bank & Trust 
Co. at Charlottesville, Va., Charlottes- 
ville, who established a branch at 
Pal myra) 

Palmyra 
National Bank & Trust Co. at Char- 
lottesville, Va., Palmyra Branch...... 
(Succeeded Bank of Fluvanna, 


Opened Au- 


Palmyra, which was purchased by 
National Bank & Trust Co. at Char- 
lottesville, Va., Charlottesville) 
Richmond 


*Bank of Commerce & Trusts, Richmond 
Army Air Base Banking Facility Office 


(John T. Otto, Jr.. Manager. Opened 
September 1, 1943) 

Williamsburg 

*Peninsula Bank & Trust Co., Camp 


Peary Banking Facility Office......... 
(T. L. Sheppard, Manager. Opened De- 
cember 16, 1943) 


Winchester 
Pere errr ee 68-138 
(Voluntary liquidation. Closed Sep- 


tember 15, 1943. Certain assets sold to 
Farmers and Merchants National Bank, 
August 17, 1943) 
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WASHINGTON 
Bellevue 
Bellevue State Bank........... 98-468 
(Capital $25,000, Surplus $3,000. C 


Beadon Hall, President, John I. Miller, 
Cashier) 


Monroe 

The First National Bank of Everett, 
Branch of The First National Bank of 
Everett, Everett, Wash. ............. 
(Branch authorized October 2, 1943. 
Succeeded First National Bank which 
was absorbed by The First National 
Bank of Everett, Everett, Wash. Octo- 
ber 2, 1943) 


Monroe 
‘The First National Bank of Monee 
(Voluntary liquidation effective Octo- 
ber 2, 1943. Absorbed by First National 
Bank of Everett who established a 
branch at Monroe 


Snohomish 

First National Bank of Everett, Branch 
of First National Bank of Everett, 
Nee, TRON. 6 cbnewnttas canes 98-74 
(O. K. Aamodt, Vice President and 
Manager. Opened September 27, 1943. 
Succeeded First National Bank of 
Snohomish which was absorbed by 
First National Bank of Everett, Ev- 
erett. September 25, 1943) 


Snohomish 
First National Bank of wpe 
rey eee 600beageeb.ccesehs ées4eeene 
(Absorbed by the First National Bank, 
Everett, Wash., September 25th and a 
branch was opened at Snohomish on 
September 27, 1943) 

Spokane 
The Old National Bank of Spokane, 
Spokane Army Air Depot Banking 
WOR Seb adr ces ccbadccanes 28-68 
(J. C. Ferguson, Manager. To open 
about October 1, 1943) 


WISCONSIN 


Camp Douglas 

Hustler-Camp Douglas Bank, Paying 
and Receiving Station of Hustler..... 
(Succeeded by New Lisbon State Bank, 
Paying and Receiving Station of New 
Lisbon, when Head Office was ac- 
quired by New Lisbon State Bank, 
October 23, 1943) 


Camp Douglas 
‘New Lisbon State Bank, Paying and 
Receiving Station of New Lisbon..... 
(Succeeded Hustler-Camp Douglas 
Bank, Paying and Receiving Station 
of Hustler, when Head Office was 
acquired by New Lisbon State Bank, 
New Lisbon, October 23, 1943) 

Camp aig | 

*Farmers National Bank, Camp McCoy 
Banking Facility Office of Farmers Na- 
tional Bank, Sparta, Wis. ............ 
(L. C. Erickson, Manager, A. M. Jack- 
son. Assistant Manager. Opened August 
7, 1943) 

Dodge 
State Bank of Arcadia, Paying and 
Receiving Station of Arcadia......... 


(Discontinued as of close of business 
October 30, 1943) 


Fennimore 


First National Bank in Fennimore 
SE Oe COE eee Pe ere 79-342 
(Converting to a state bank under title 
of The First S.ate Bank, effective De- 


cember 4, 1943) 


Fennimore 
The First State Bank.......... 79-342 
(Capital $50,000, Surplus and Profits 
$45,000. L. AP Liesch, President, A, Ken- 
neth Kern, Cashier. Conversion of First 
National Bank in Fennimore, effective 
December 4, 1943) 


Hustler 
Hustler-Camp Douglas Bank... .79-567 
{Acquired by New Lisbon State Bank, 
New Lisbon, October 23, 1943 and 
operated as a Paying and Receiving 
Station) 


Hustler 
New Lisbon State Bank, Paying and 
Receiving Station of New Lisbon..... 
(Succeeded Hustler-Camp Douglas Bank, 
Hustler, which was acquired by New 
Lisbon State Bank, New Lisbon, Octo- 
ber 23, 1943) 


New Banks Reported In 
Process of Organization 


t Indicates Press Report 


CALIFORNIA 
San Pablo 
Bank of Pinole, Branch of Crockett. 


COLORADO 
Haxtun 


*Haxtun Community Bank. 


CONNECTICUT 
Bradley Field 
+ First National Bank, Banking Facility 
Office of First National Bank, Suffield. 


GEORGIA 
Damascus 


+t Damascus State Bank. 
(Capital $25,000. W. H. Haddock and 
E. L. Lewis, correspondents) 


ILLINOIS 
Astoria 


+ Farmers State Bank of Astoria. 
(To open about the first of the year) 
Camp Grant 
Illinois National Bank & 
Banking Facility Office of Illinois Na- 
tional Bank & Trust Co., Rockford. 
Chicago 


- South Side Bank & Trust Co., 47th St. 
& Cottage Grove Ave. 


Trust Co., 


INDIANA 
Hammond 
+ Hoosier State Bank. 
KENTUCKY 


Bowman Field 

t Louisville Trust Co., Banking Facility 
one of Louisville Trust Co., uis- 
ville. 


LOUISIANA 
New Orleans 


Progressive Industrial Bank, 222 Car- 
OBSCIR Dhiccecccesccdocnecesecers 14-72 
(W. J. Fischer, correspondent) 


MINNESOTA 
Hallock 


Northwestern State Bank of Hallock. 
(Capital $40,000, Surplus and Undi- 
vided Profits $10,000. J. R. Chappel and 
Cc. D. Tearse, Winona, Minn., corres- 
pondents) 


MISSOURI 
Blue Springs 
+ Blue Springs Bank. 


NEBRASKA 
Benedict 


+*Benedict State Bank. 
(J. R. MeCloud, York, correspondent) 


NEW YORK 

Brooklyn 

+ Manufacturers Trust ge ee opened 
a banking facility office in the Naval 
Clothing Depot at 3rd Ave. corner 
28th St.. Brooklyn. 

New Rochelle 

*First National Bank of New Rochelle, 
(Branch authorized December 31, 1943) 

Rome 

+t Farmers National Bank & Trust Co., 
plans to open a banking facility of- 
fice at the Military Post Office Bldg. 
near Gate 1, Rome Army Air Field. 


SOUTH DAKOTA 
Herreid 


+ Campbell County State Bank. 
(Capital $25,000, Surplus $5,000. R. B. 
White, correspondent) 


TEXAS 
Houston 


*The Industrial State Bank. 
(Paul Barkley, correspondent) 


WASHINGTON 
Richland 
Seattle-First National Bank, Richland 
Branch of Spokane & Eastern Division 
of Seattle-First National Bank, Spo- 
kane, Wash. 


WISCONSIN 
Shorewood 
t*Shorewood Bank & Trust Co. 
(Earl M. Wanecek, correspondent) 
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IDENTIFICATION 


Our fighting men are taught to identify aircraft by 
silhouettes flashed on a screen for but a split second. 
That's valuable training. For in battle, speed and 


accuracy are of vital importance in spotting enemy. 


planes and in identifying friendly ones. » » Speed 
and accuracy are also essential in passing on the 
validity of checks—a problem of vast proportions, 
with over 90% of this nation’s business being 
transacted by check and many billions of checks 
in circulation annually. » » La Monte Safety 
Papers, which have been made since 1871, have 


long been recognized as America’s 

standard in check protection. And today 
thousands of prominent banks and 
corporations use checks lithographed or 

printed on “special runs” of La Monte 

Safety Paper which embody their own 

individual designs or trademarks in the paper itself. 
» » Such checks possess unmatched “identifica- 
tion value” —offer the utmost in protection against 
alteration and counterfeiting—and you can spot 
them at a glance! 


For Samples of La Monte Safety Paper see your Lithographer or Printer — or write us direct. 


LA MONTE Sefoty PAPER 


GEORGE LA MONTE & SON, Nutley, N. J. 


a gs gg al all lt 


Note how the Individual Design appeai 
on the back of the check in pe 

register with the front. The endors 
ment is protected as well as the fac 





From $10,000 in 1925 


$6,157,142 
in 1943 


assisting 8,093 companies 
with their business problems 


the World's Finest Engineering 


The high quality 
of May Engineering is 
directly responsible for 


this tremendous increase 


GEORGE S. MAY COMPANY 
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